STATEMENT OF ADDITIONAL INFORMATION

OAK ASSOCIATES FUNDS
March 1, 2011

Investment Adviser:
OAK ASSOCIATES, LTD.

This Statement of Additional Information (“SAI™) is not a prospectus. It is intended to provide additional information
regarding the activities and operations of Oak Associates Funds (the “Trust”) and should be read in conjunction with the
Trust’s prospectus dated March 1, 2011. This SAI relates to the following series of the Trust (each a “Fund” and
collectively, the “Funds”):

WHITE OAK SELECT GROWTH FUND WOGSX
PIN OAK EQUITY FUND POGSX
Rock OAK CORE GROWTH FUND RCKSX
RIVER OAK DISCOVERY FUND RIVSX
RED OAK TECHNOLOGY SELECT FUND ROGSX
BLACK OAK EMERGING TECHNOLOGY FUND BOGSX
LiIvE OAK HEALTH SCIENCES FUND LOGSX

This SAl is incorporated by reference into the Trust’s prospectus. The financial statements with respect to each Fund for
the fiscal year ended October 31, 2010, including notes thereto and the report of Cohen Fund Audit Services, Ltd, the
Trust’s independent registered public accounting firm, are herein incorporated by reference. A copy of the Oak
Associates Funds 2010 Annual Report to Shareholders must accompany the delivery of this SAIL. A prospectus may be
obtained by writing to the Trust at P.O. Box 8233, Denver, Colorado 80201 or calling toll-free 1-888-462-5386.
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THE TRUST

General. Each Fund is a separate series of the Trust. The Trust is an open-end investment management company
established under Massachusetts law as a Massachusetts business trust under a Declaration of Trust dated November 6,
1997. The Declaration of Trust permits the Trust to offer separate series (“Funds”) of units of beneficial interest
(“shares”). The Trust reserves the right to create and issue shares of additional funds. Each Fund is a separate mutual
fund, and each share of each fund represents an equal proportionate interest in that fund. All consideration received by
the Trust for shares of any fund and all assets of such fund belong solely to that fund and would be subject to liabilities
related thereto. The Trust pays its (i) operating expenses, including fees of its service providers, expenses of preparing
prospectuses for existing shareholders, proxy solicitation materials and reports to shareholders, costs of custodial services
and registering its shares under federal and state securities laws, pricing and insurance expenses, brokerage costs, interest
charges, taxes and organization expenses and (ii) other expenses, including audit and legal expenses. Expenses
attributable to a specific fund shall be payable solely out of the assets of that fund. Expenses not attributable to a specific
fund are allocated across all of the funds on the basis of relative net assets.

History of the White Oak Select Growth and Pin Oak Equity Funds. The White Oak Select Growth Fund is a
successor to the Advisors’ Inner Circle Fund White Oak Growth Stock Fund (“AIC White Oak Fund”). The Pin Oak
Equity Fund is a successor to the Advisors’ Inner Circle Fund Pin Oak Aggressive Stock Fund (“AIC Pin Oak Fund™).
The AIC White Oak Fund and the AIC Pin Oak Fund were managed by Oak Associates, Itd. (the “Adviser” or “Oak”)
using the same investment objective, strategies, policies and restrictions as those used by their respective successor Funds.
Each of the AIC White Oak Fund’s and the AIC Pin Oak Fund’s date of inception was August 3, 1992. Each of the AIC
White Oak Fund and the AIC Pin Oak Fund dissolved and reorganized into the White Oak Growth Stock Fund and the Pin
Oak Aggressive Stock Fund, respectively, on February 27, 1998. All of the assets and liabilities of each AIC Fund were
transferred to its successor in connection with the successor Fund’s commencement of operations on February 27, 1998.
The White Oak Growth Stock Fund changed its name to the White Oak Select Growth Fund in February, 2005. The Pin
Oak Aggressive Stock Fund changed its name to the Pin Oak Equity Fund in June, 2010.

Voting Rights. Each share held entitles the shareholder of record to one vote for each dollar invested. In other words,
each shareholder of record is entitled to one vote for each dollar of net asset value of the shares held on the record date for
the meeting. Each Fund will vote separately on matters relating solely to it. As a Massachusetts business trust, the Trust
is not required, and does not intend, to hold annual meetings of shareholders. Shareholder approval will be sought,
however, for certain changes in the operation of the Trust and for the election of Trustees under certain circumstances.
Under the Declaration of Trust, the Trustees have the power to liquidate a Fund without shareholder approval. While the
Trustees have no present intention of exercising this power, they may do so if a Fund fails to reach a viable size within a
reasonable amount of time or for such other reasons as may be determined by the Board of Trustees.

In addition, a Trustee may be removed by the remaining Trustees or by shareholders at a special meeting called upon
written request of shareholders owning at least 10% of the outstanding shares of the Trust. In the event that such a
meeting is requested, the Trust will provide appropriate assistance and information to the shareholders requesting the
meeting.

ADDITIONAL INFORMATION ABOUT INVESTMENT OBJECTIVES AND POLICIES

The Funds’ respective investment objectives and principal investment strategies are described in the prospectus. The
following information supplements, and should be read in conjunction with, the prospectus. For a description of certain
permitted investments discussed below, see “Description of Permitted Investments” in this SAI.

White Oak Select Growth Fund. The White Oak Select Growth Fund (the “White Oak Fund”) seeks long-term capital
growth. This investment objective is fundamental and cannot be changed without the consent of shareholders. There can
be no assurance that the Fund will be able to achieve this investment objective. The Fund is classified as a “diversified”
investment company under the Investment Company Act of 1940, as amended (the “1940 Act”).

As a principal investment strategy, the White Oak Fund will be as fully invested as practicable (under normal market
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conditions) in common stocks of established companies with large market capitalization (equity market capitalization
more than $5 billion). The White Oak Fund has adopted a “non-fundamental” policy to invest at least 80% of its net
assets, under normal circumstances, in equity securities. This non-fundamental policy may be changed by the Trust’s
Board of Trustees upon at least 60 days’ notice to Fund shareholders. The Fund invests primarily in U.S. common stocks,
but may, to a lesser extent, invest in foreign common stocks and American Depositary Receipts (“ADRS”).

As non-principal investment strategies and consistent with its investment objective, the White Oak Fund may to a lesser
extent: invest in securities of small to medium capitalization issuers (equity market capitalization less than $5 billion),
other types of equity securities (e.g., preferred stocks, warrants and rights to purchase common stocks, and convertible
securities) and shares of investment companies; enter into financial futures contracts (including index futures contracts);
lend its securities; and sell securities short “against the box.” The Fund may also invest up to 15% of its total assets in
money market securities for liquidity and cash management purposes or if the Adviser determines that securities meeting
the Fund’s investment objective and policies are not otherwise readily available for purchase. For temporary defensive
purposes during periods when the Adviser determines that conditions warrant, the Fund may increase this percentage up
to 100%.

Rock Oak Core Growth Fund. The Rock Oak Core Growth Fund (the “Rock Oak Fund”) seeks long-term capital
growth. This investment objective is fundamental and cannot be changed without the consent of shareholders. There can
be no assurance that the Fund will be able to achieve this investment objective. The Fund is classified as a “diversified”
investment company under the 1940 Act.

As a principal investment strategy, the Fund invests primarily in common stocks of large capitalization companies (equity
market capitalization more than $5 billion) that are selected for their growth potential and will generally hold between 35
and 50 common stocks. The Fund invests primarily in U.S. common stocks, but may, to a lesser extent, invest in foreign
common stocks and ADRs.

As non-principal investment strategies and consistent with its investment objective, the Fund may to a lesser extent: invest
in securities of small to medium capitalization issuers (equity market capitalization less than $5 billion), other types of
equity securities (e.g., preferred stocks, warrants and rights to purchase common stocks, and convertible securities) and
shares of investment companies; enter into financial futures contracts (including index futures contracts); lend its
securities; and sell securities short. The Fund may also invest up to 15% of its total assets in money market securities for
liquidity and cash management purposes or if the Adviser determines that securities meeting the Fund’s investment
objective and policies are not otherwise readily available for purchase. For temporary defensive purposes during periods
when the Adviser determines that conditions warrant, the Fund may increase this percentage up to 100%.

Pin Oak Equity Fund. The Pin Oak Equity Fund (the “Pin Oak Fund”) seeks long-term capital growth. This investment
objective is fundamental and cannot be changed without the consent of shareholders. There can be no assurance that the
Fund will be able to achieve this investment objective. The Fund is classified as a “diversified” investment company
under the 1940 Act.

As a principal investment strategy, the Pin Oak Fund will be as fully invested as practicable (under normal market
conditions) in common stocks of large, established companies and small and medium-capitalization companies that the
Adviser believes have above average growth potential. In accordance with Rule 35d-1 under the 1940 Act regarding the
use of certain mutual fund names, the Pin Oak Fund has adopted a “non-fundamental” policy to invest at least 80% of its
net assets, under normal circumstances, in equity securities. This non-fundamental policy may be changed by the Trust’s
Board of Trustees upon at least 60 days’ notice to Fund shareholders. The Fund invests primarily in U.S. common stocks,
but may, to a lesser extent, invest in foreign common stocks and ADRs.

As non-principal investment strategies and consistent with its investment objective, the Pin Oak Fund may, to a lesser
extent, invest in other types of equity securities (e.g., preferred stocks, warrants and rights to purchase common stocks,
and convertible securities) and shares of investment companies; enter into financial futures contracts (including index
futures contracts); lend its securities; and sell securities short “against the box.” The Fund may also invest up to 15% of its
total assets in money market securities for liquidity and cash management purposes or if the Adviser determines that
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securities meeting the Fund’s investment objective and policies are not otherwise readily available for purchase. For
temporary defensive purposes during periods when the Adviser determines that conditions warrant, the Fund may increase
this percentage up to 100%.

River Oak Discovery Fund. The River Oak Discovery Fund (the “River Oak Fund”) seeks long-term capital growth.
This investment objective is fundamental and cannot be changed without the consent of shareholders. There can be no
assurance that the Fund will be able to achieve this investment objective. The Fund is classified as a “diversified”
investment company under the 1940 Act.

As its principal investment strategy, the Fund invests primarily in U.S. common stocks, but may, to a lesser extent, invest
in foreign common stocks and ADRs. The Fund will invest in small-cap companies and, to a lesser extent, in larger
companies. For purposes of this policy, the Fund defines small-cap companies to include any company that has less than
a $3 billion market capitalization at the time of acquisition.

As non-principal investment strategies and consistent with its investment objective, the Fund may to a lesser extent: invest
in other types of equity securities (e.g., preferred stocks, warrants and rights to purchase common stocks, and convertible
securities); common stocks of micro-capitalization issuers and shares of investment companies; enter into financial futures
contracts (including index futures contracts); lend its securities; and sell securities short. The Fund may also invest in
money market securities for liquidity and cash management purposes or if the Adviser determines that securities meeting
the Fund’s investment objective and policies are not otherwise readily available for purchase. For temporary defensive
purposes during periods when the Adviser determines that conditions warrant, the Fund’s investments in money market
instruments may represent 100% of the Fund’s assets.

Red Oak Technology Select Fund. The Red Oak Technology Select Fund (the “Red Oak Fund”) seeks long-term capital
growth. This investment objective is fundamental and cannot be changed without the consent of shareholders. Current
income is incidental to the Fund’s objective. There can be no assurance that the Fund will be able to achieve this
investment objective. The Fund is classified as a “non-diversified” investment company under the 1940 Act, and as such,
may invest in fewer companies than diversified investment companies that spread their investments among many
companies.

As a principal investment strategy, the Fund will be as fully invested as practicable (under normal market conditions) in
common stocks of companies which rely extensively on technology in their product development or operations, or which
are expected to benefit from technological advances and improvements, and that may be experiencing growth in sales and
earnings driven by technology related products and services. The Red Oak Fund will concentrate its investments (i.e.,
invest at least 25% of its total assets) in companies operating directly in the “technology industry,” which generally
consists of companies which develop, produce or distribute products or services related to computers, semi-conductors
and electronics (“Technology Companies”). The Fund may invest in Technology Companies without regard to a
company’s market capitalization. In accordance with Rule 35d-1 of the 1940 Act regarding the use of certain mutual fund
names, the Red Oak Fund has adopted a “non-fundamental” policy to invest at least 80% of its net assets, under normal
circumstances, in equity securities of issuers operating in the technology sector, as determined by the Adviser. This non-
fundamental policy may be changed by the Trust’s Board of Trustees upon at least 60 days’ notice to Fund shareholders.
The Fund invests primarily in U.S. common stocks, but may, to a lesser extent, invest in foreign common stocks and
ADRs.

As non-principal investment strategies and consistent with its investment objective, the Red Oak Fund may to a lesser
extent: invest in securities of other types of equity securities (e.g., preferred stocks, warrants and rights to purchase
common stocks, and convertible securities); enter into financial futures contracts (including index futures contracts); lend
its securities; and sell securities short “against the box.” The Fund may also invest up to 15% of its total assets in money
market securities for liquidity and cash management purposes or if the Adviser determines that securities meeting the
Fund’s investment objective and policies are not otherwise readily available for purchase. For temporary defensive
purposes during periods when the Adviser determines that conditions warrant, the Fund may increase this percentage up
to 100%.



Black Oak Emerging Technology Fund. The Black Oak Emerging Technology Fund (the “Black Oak Fund”) seeks
long-term capital growth. This investment objective is fundamental and cannot be changed without the consent of
shareholders. Current income is incidental to the Fund’s objective. There can be no assurance that the Fund will be able
to achieve this investment objective. The Fund is classified as a “non-diversified” investment company under the 1940
Act, and as such, may invest in fewer companies than diversified investment companies that spread their investments
among many companies.

As a principal investment strategy, the Fund will be as fully invested as practicable (under normal market conditions) in
common stocks of emerging technology issuers that the Adviser considers to be best positioned to experience above-
average growth and/or become market leaders in the “emerging” (or fastest growing) segments of the technology sector
(“Emerging Technology Companies”). The Fund may invest in Emerging Technology Companies without regard to a
company’s market capitalization. Emerging Technology Companies operate in industries that the Adviser believes have
the potential to develop or are expected to benefit from new technology or significant improvements or enhancements to
existing technology. Current examples of Emerging Technology Companies include those developing, producing or
distributing products or services related to computer networking, fiber optics and photonics, data storage, bandwidth
enhancement, wireless and other communications technology, and combinations of high-speed voice, video and data
transfer. There is, however, no guarantee that these types of companies will be the focus of future Fund investments given
the speed of technological development. The Fund invests primarily in U.S. common stocks, but may, to a lesser extent,
invest in foreign common stocks. In accordance with Rule 35d-1 of the 1940 Act regarding the use of certain mutual fund
names, the Black Oak Fund has adopted a “non-fundamental” policy to invest at least 80% of its net assets, under normal
circumstances, in equity securities of Emerging Technology Companies, as determined by the Adviser. This non-
fundamental policy may be changed by the Trust’s Board of Trustees upon at least 60 days’ notice to Fund shareholders.

As non-principal investment strategies and consistent with its investment objective, the Black Oak Fund may to a lesser
extent: invest in securities of other types of equity securities (e.g., preferred stocks, ADRs, warrants and rights to purchase
common stocks, and convertible securities) and shares of investment companies; purchase put and call options and write
covered call options on fixed income and equity securities; enter into financial futures contracts (including index futures
contracts); purchase options on futures contracts; lend its securities; and sell securities short. While the Fund has no
current intention to invest in initial public offerings (“IPOs™), and investing in IPOs is not part of the Fund’s principal
investment strategy, the Fund may buy certain securities through IPOs if the Adviser believes such securities are
consistent with the Fund’s investment policies. The Fund may also invest up to 15% of its total assets in money market
securities for liquidity and cash management purposes or if the Adviser determines that securities meeting the Fund’s
investment objective and policies are not otherwise readily available for purchase. For temporary defensive purposes
during periods when the Adviser determines that conditions warrant, the Fund may increase this percentage up to 100%.

Live Oak Health Sciences Fund. The Live Oak Health Sciences Fund (the “Live Oak Fund”) seeks long-term capital
growth. This investment objective is fundamental and cannot be changed without the consent of shareholders. There can
be no assurance that the Fund will be able to achieve this investment objective. The Fund is classified as a “non-
diversified” investment company under the 1940 Act, and as such, may invest in fewer companies than diversified
investment companies that spread their investments among many companies.

As a principal investment strategy, the Live Oak Fund will be as fully invested as practicable (under normal market
conditions) in common stocks of “health sciences” issuers that the Adviser considers to be best positioned to experience
above-average growth and/or become market leaders in their respective fields. The Live Oak Fund will concentrate its
investments (i.e., invest at least 25% of its total assets) in companies doing business in the “health sciences” sector, which
generally consists of companies engaged in the research, development, sale, supply and manufacture of various health
science products, services and processes. The description of the health sciences sector may be interpreted broadly to
include applications and developments in such areas as human health care (cancer, infectious disease, diagnostics and
therapeutics, health care facilities); pharmaceuticals (new drug development and production); agricultural and veterinary
applications (improved seed varieties, animal growth hormones); genetics (gene synthesis and therapy, engineering,
hybridoma and recombinant DNA techniques, monoclonal antibodies); biotechnology/chemicals (enzyme/peptide
synthesis, toxic waste treatment); medical/surgical (epidermal growth factor, in vivo imaging/therapeutics); equipment
(low temperature storage, microimaging systems, biohazard containment); and industrial applications (biochips,
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fermentation, enhanced mineral recovery). The Fund will purchase securities that the Adviser believes have strong
earnings growth potential and reasonable market valuations relative to the market as a whole and peer companies
operating in the same respective industry classifications. In accordance with Rule 35d-1 of the 1940 Act regarding the use
of certain mutual fund names, the Live Oak Fund has adopted a “non-fundamental” policy to invest at least 80% of its net
assets, under normal circumstances, in equity securities of health sciences companies, as determined by the Adviser. This
non-fundamental policy may be changed by the Trust’s Board of Trustees upon at least 60 days’ notice to Fund
shareholders. The Fund invests primarily in U.S. common stocks, but may, to a lesser extent, invest in foreign common
stocks and ADRs.

As non-principal investment strategies and consistent with its investment objective, the Live Oak Fund may to a lesser
extent: invest in other types of equity securities (e.g., preferred stocks, warrants and rights to purchase common stocks,
and convertible securities) and shares of investment companies; purchase put and call options and write covered call
options on fixed income and equity securities; enter into financial futures contracts (including index futures contracts);
purchase options on futures contracts; lend its securities; and sell securities short. The Fund may also invest up to 15% of
its total assets in money market securities for liquidity and cash management purposes or if the Adviser determines that
securities meeting the Fund’s investment objective and policies are not otherwise readily available for purchase. For
temporary defensive purposes during periods when the Adviser determines that conditions warrant, the Fund may increase
this percentage up to 100%.

Portfolio Turnover Rate. Portfolio turnover rate is defined under U.S. Securities and Exchange Commission (“SEC”)
rules as the value of the securities purchased or securities sold, excluding all securities whose maturities at the time of
acquisition were one-year or less, divided by the average monthly value of such securities owned during the year. Based
on this definition, instruments with remaining maturities of less than one-year are excluded from the calculation of the
portfolio turnover rate. Instruments excluded from the calculation of portfolio turnover generally would include the
futures contracts in which the Funds may invest since such contracts generally have remaining maturities of less than one
year. The Funds may at times hold investments in other short-term instruments, such as repurchase agreements, which are
excluded for purposes of computing portfolio turnover. For the Funds’ two most recently completed fiscal years ended
October 31, 2009 and 2010, the portfolio turnover rate for each of the Funds was as follows:

Fund Portfolio Turnover Rate

2009 2010
White Oak Fund 31% 14%
Pin Oak Fund 16% 35%
Rock Oak Fund 45% 62%
River Oak Fund 67% 56%
Red Oak Fund 30% 28%
Black Oak Fund 49% 99%
Live Oak Fund 31% 22%

DESCRIPTION OF PERMITTED INVESTMENTS

The following are descriptions of the permitted investments and investment practices discussed in the Prospectus and the
“Additional Information About Investment Objectives and Policies” section of this SAI and the associated risk factors. A
Fund will only invest in any of the following instruments or engage in any of the following investment practices if such
investment or activity is consistent with the Fund’s investment objective, permitted by the Fund’s stated investment
policies and determined to be appropriate by the Funds’ Adviser. Unless otherwise noted, the following investments are
non-principal investments of the Funds.

American Depositary Receipts (ADRs). ADRs as well as other “hybrid” forms of ADRs, including European

Depositary Receipts (EDRs) and Global Depositary Receipts (GDRs), are certificates evidencing ownership of shares of a
foreign issuer. Depositary receipts may be sponsored or unsponsored. These certificates are issued by depository banks
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and generally trade on an established market in the United States or elsewhere. The underlying shares are held in trust by
a custodian bank or similar financial institution in the issuer’s home country. The depository bank may not have physical
custody of the underlying securities at all times and may charge fees for various services, including forwarding dividends
and interest and corporate actions. ADRs are alternatives to directly purchasing the underlying foreign securities in their
national markets and currencies. However, ADRs continue to be subject to many of the risks associated with investing
directly in foreign securities.

Investments in the securities of foreign issuers may subject a Fund to investment risks that differ in some respects from
those related to investments in securities of U.S. issuers. Such risks include future adverse political and economic
developments, possible imposition of withholding taxes on income, possible seizure, nationalization or expropriation of
foreign deposits, possible establishment of exchange controls or taxation at the source or greater fluctuation in value due
to changes in exchange rates. Foreign issuers of securities often engage in business practices different from those of
domestic issuers of similar securities, and there may be less information publicly available about foreign issuers. In
addition, foreign issuers are, generally speaking, subject to less government supervision and regulation and different
accounting treatment than those in the United States.

Although the two types of depositary receipt facilities (unsponsored or sponsored) are similar, there are differences
regarding a holder's rights and obligations and the practices of market participants. A depository may establish an
unsponsored facility without participation by (or acquiescence of) the underlying issuer; typically, however, the
depository requests a letter of non-objection from the underlying issuer prior to establishing the facility. Holders of
unsponsored depositary receipts generally bear all the costs of the facility. The depository usually charges fees upon the
deposit and withdrawal of the underlying securities, the conversion of dividends into U.S. dollars or other currency, the
disposition of non-cash distributions, and the performance of other services. The depository of an unsponsored facility
frequently is under no obligation to distribute shareholder communications received from the underlying issuer or to pass
through voting rights to depositary receipt holders with respect to the underlying securities.

Sponsored depositary receipt facilities are created in generally the same manner as unsponsored facilities, except that
sponsored depositary receipts are established jointly by a depository and the underlying issuer through a deposit
agreement. The deposit agreement sets out the rights and responsibilities of the underlying issuer, the depository, and the
depositary receipt holders. With sponsored facilities, the underlying issuer typically bears some of the costs of the
depositary receipts (such as dividend payment fees of the depository), although most sponsored depositary receipts
holders may bear costs such as deposit and withdrawal fees. Depositories of most sponsored depositary receipts agree to
distribute notices of shareholder meetings, voting instructions, and other shareholder communications and information to
the depositary receipt holders at the underlying issuer's request.

Borrowing. The Funds may borrow money, but have no current intention to do so. Each Fund may borrow money to
facilitate management of the Fund’s portfolio by enabling the Fund to meet redemption requests when the liquidation of
portfolio instruments would be inconvenient or disadvantageous. Such borrowing is not for investment purposes and the
Fund will seek to repay such borrowings promptly.

As required by the 1940 Act, each Fund must maintain continuous asset coverage (total assets, including assets acquired
with borrowed funds, less liabilities exclusive of borrowings) of 300% of all amounts borrowed. If, at any time, the value
of a Fund’s assets should fail to meet this 300% coverage test, the Fund, within three days (not including Sundays and
holidays), will reduce the amount of its borrowings to the extent necessary to meet this 300% coverage. Maintenance of
this percentage limitation may result in the sale of portfolio securities at a time when investment considerations otherwise
indicate that it would be disadvantageous to do so.

In addition to the foregoing, each Fund is authorized to borrow money as a temporary measure for extraordinary or
emergency purposes in amounts not in excess of 5% of the value of the Fund’s total assets. This borrowing is not subject
to the foregoing 300% asset coverage requirement. Each Fund is authorized to pledge portfolio securities as the Adviser
deems appropriate in connection with any borrowings.



Borrowing may subject the Funds to interest costs, which may exceed the interest received on the securities purchased
with the borrowed funds. Each Fund may borrow at times to meet redemption requests rather than sell portfolio securities
to raise the necessary cash. Borrowing can involve leveraging when securities are purchased with the borrowed money.
The use of leverage can amplify the effects of market volatility on a Fund’s share price and make the Fund’s returns more
volatile because leverage tends to exaggerate the effect of any increase or decrease in the value of the Fund’s portfolio
securities. The use of leverage may also cause a Fund to liquidate portfolio positions when it would not be advantageous
to do so in order to satisfy its obligations.

Equity Securities. As part of their principal investment strategies, the Funds invest in equity securities, primarily
common stocks. Equity securities represent ownership interests in a company and consist of common stocks, preferred
stocks, ADRs, warrants to acquire common stock, and securities convertible into common stock. Investments in equity
securities in general are subject to market risks that may cause their prices to fluctuate over time. Fluctuations in the value
of equity securities in which a fund invests will cause the net asset value of a fund to fluctuate. The Funds may purchase
equity securities traded in the United States on registered exchanges or the over-the-counter market. The Funds also may
purchase equity securities traded outside of the United States on registered exchanges or over-the counter market. Equity
securities are described in more detail below:

. Common Stock. As part of their principal investment strategies, the Funds invest in common stock. Common stock
represents an equity or ownership interest in an issuer. In the event an issuer is liquidated or declares bankruptcy, the
claims of owners of bonds and preferred stock take precedence over the claims of those who own common stock.

. Preferred Stock. Preferred stock represents an equity or ownership interest in an issuer that pays dividends at a
specified rate and that has precedence over common stock in the payment of dividends. In the event an issuer is
liquidated or declares bankruptcy, the claims of owners of bonds take precedence over the claims of those who own
preferred and common stock.

. ADRs. ADRs are described in detail on page 5 of this SAL.

. Warrants. Warrants are instruments that entitle the holder to buy an equity security at a specific price for a specific
period of time. Changes in the value of a warrant do not necessarily correspond to changes in the value of its
underlying security. The price of a warrant may be more volatile than the price of its underlying security, and a
warrant may offer greater potential for capital appreciation as well as capital loss. Warrants do not entitle a holder to
dividends or voting rights with respect to the underlying security and do not represent any rights in the assets of the
issuing company. A warrant ceases to have value if it is not exercised prior to its expiration date. These factors can
make warrants more speculative than other types of investments.

. Convertible Securities. Convertible securities are bonds, debentures, notes, preferred stocks or other securities that
may be converted or exchanged (by the holder or by the issuer) into shares of the underlying common stock (or cash
or securities of equivalent value) at a stated exchange ratio. A convertible security may also be called for redemption
or conversion by the issuer after a particular date and under certain circumstances (including a specified price)
established upon issue. If a convertible security held by a fund is called for redemption or conversion, the fund could
be required to tender it for redemption, convert it into the underlying common stock, or sell it to a third party.

Convertible securities generally have less potential for gain or loss than common stocks. Convertible securities
generally provide yields higher than the underlying common stocks, but generally lower than comparable non-
convertible securities. Because of this higher yield, convertible securities generally sell at a price above their
“conversion value,” which is the current market value of the stock to be received upon conversion. The difference
between this conversion value and the price of convertible securities will vary over time depending on changes in the
value of the underlying common stocks and interest rates. When the underlying common stocks decline in value,
convertible securities will tend not to decline to the same extent because of the interest or dividend payments and the
repayment of principal at maturity for certain types of convertible securities. However, securities that are convertible
other than at the option of the holder generally do not limit the potential for loss to the same extent as securities
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convertible at the option of the holder. When the underlying common stocks rise in value, the value of convertible
securities may also be expected to increase. At the same time, however, the difference between the market value of
convertible securities and their conversion value will narrow, which means that the value of convertible securities will
generally not increase to the same extent as the value of the underlying common stocks. Because convertible
securities may also be interest-rate sensitive, their value may increase as interest rates fall and decrease as interest
rates rise. Convertible securities are also subject to credit risk, and are often lower-quality securities.

. Small and Medium Capitalization Issuers. As part of their principal investment strategies, the Pin Oak Fund, Red
Oak Fund, River Oak Fund, Black Oak Fund and Live Oak Fund invest in small and medium capitalization issuers.
Investing in equity securities of small and medium capitalization companies, and particularly micro cap companies in
regards to the River Oak Fund, often involves greater risk than is customarily associated with investments in larger
capitalization companies. This increased risk may be due to the greater business risks of smaller size, limited markets
and financial resources, narrow product lines and frequent lack of depth of management. The securities of smaller
companies, in particular, micro cap companies, are often traded in the over-the-counter market and even if listed on a
national securities exchange the trading market (i.e., the volume of trades on any given day) for such securities may
be less active than larger companies listed on that exchange. Consequently, the securities of these companies may be
less liquid, may have limited market stability, and may be subject to more abrupt or erratic market movements than
securities of larger, more established growth companies or the market averages in general. As a result, the prices of
the smaller companies owned by the Funds may be volatile, and the price movements of the Funds’ shares will reflect
that volatility. In the case of the River Oak Fund, when purchasing and selling securities of micro capitalization
companies, the Fund may only be able to deal with a few market-makers.

Foreign Securities. The Funds may invest in foreign securities as part of their respective investment strategies. Foreign
securities include equity securities of foreign entities, obligations of foreign branches of U.S. banks and of foreign banks,
including, without limitation, European Certificates of Deposit, European Time Deposits, European Bankers’
Acceptances, Canadian Time Deposits, Europaper and Yankee Certificates of Deposit, and investments in Canadian
Commercial Paper and foreign securities. These instruments have investment risks that differ in some respects from those
related to investments in obligations of U.S. domestic issuers. Such risks include future adverse political and economic
developments, the possible imposition of withholding taxes on interest or other income, possible seizure, nationalization,
or expropriation of foreign deposits, the possible establishment of exchange controls or taxation at the source, greater
fluctuations in value due to changes in exchange rates, or the adoption of other foreign governmental restrictions which
might adversely affect the payment of principal and interest on such obligations. Such investments may also entail higher
custodial fees and sales commissions than domestic investments. Foreign issuers of securities or obligations are often
subject to accounting treatment and engage in business practices different from those respecting domestic issuers of
similar securities or obligations. Foreign branches of U.S. banks and foreign banks may be subject to less stringent
reserve requirements than those applicable to domestic branches of U.S. banks.

Futures and Options on Futures. Futures contracts provide for the future sale by one party and purchase by another
party of a specified amount of a specific security at a specified future time and at a specified price. An option on a futures
contract gives the purchaser the right, in exchange for a premium, to assume a position in a futures contract at a specified
exercise price during the term of the option. A Fund will reduce the risk that it will be unable to close out a futures
contract by only entering into futures contracts that are traded on a national futures exchange regulated by the
Commodities Futures Trading Commission (“CFTC”). A Fund may use futures contracts and related options for bona
fide hedging; attempting to offset changes in the value of securities held or expected to be acquired or be disposed of;
attempting to minimize fluctuations in foreign currencies; attempting to gain exposure to a particular market, index or
instrument; or other risk management purposes. To the extent a Fund uses futures and/or options on futures, it will do so
in accordance with Rule 4.5 of the Commaodity Exchange Act (“CEA”). The Trust, on behalf of each Fund, has filed a
notice of eligibility for exclusion from the definition of the term “commodity pool operator” in accordance with Rule 4.5
and therefore, no Fund is subject to registration or regulation as a commodity pool operator under the CEA.

An index futures contract is a bilateral agreement pursuant to which two parties agree to take or make delivery of an
amount of cash equal to a specified dollar amount times the difference between the index value at the close of trading of
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the contract and the price at which the futures contract is originally struck. No physical delivery of the securities
comprising the index is made; generally contracts are closed out prior to the expiration date of the contract.

When a Fund purchases or sells a futures contract, or sells an option thereon, the Fund is required to “cover” its position
in order to limit leveraging and related risks. To cover its position, a Fund may maintain with its custodian bank (and
marked-to-market on a daily basis), a segregated account consisting of cash or liquid securities that, when added to any
amounts deposited with a futures commission merchant as margin, are equal to the market value of the futures contract or
otherwise “cover” its position in a manner consistent with the 1940 Act or the rules and SEC interpretations thereunder. If
the Fund continues to engage in the described securities trading practices and properly segregates assets, the segregated
account will function as a practical limit on the amount of leverage which the Fund may undertake and on the potential
increase in the speculative character of the Fund’s outstanding portfolio securities. Additionally, such segregated
accounts will generally assure the availability of adequate funds to meet the obligations of a Fund arising from such
investment activities.

A Fund may also cover its long position in a futures contract by purchasing a put option on the same futures contract with
a strike price (i.e., an exercise price) as high or higher than the price of the futures contract. In the alternative, if the strike
price of the put is less than the price of the futures contract, the Fund will maintain in a segregated account cash or liquid
securities equal in value to the difference between the strike price of the put and the price of the futures contract. A Fund
may also cover its long position in a futures contract by taking a short position in the instruments underlying the futures
contract, or by taking positions in instruments with prices which are expected to move relatively consistently with the
futures contract. A Fund may cover its short position in a futures contract by taking a long position in the instruments
underlying the futures contracts, or by taking positions in instruments with prices which are expected to move relatively
consistently with the futures contract.

A Fund may cover its sale of a call option on a futures contract by taking a long position in the underlying futures contract
at a price less than or equal to the strike price of the call option. In the alternative, if the long position in the underlying
futures contract is established at a price greater than the strike price of the written (sold) call, the fund will maintain in a
segregated account cash or liquid securities equal in value to the difference between the strike price of the call and the
price of the futures contract. A Fund may also cover its sale of a call option by taking positions in instruments with prices
which are expected to move relatively consistently with the call option. A Fund may cover its sale of a put option on a
futures contract by taking a short position in the underlying futures contract at a price greater than or equal to the strike
price of the put option, or, if the short position in the underlying futures contract is established at a price less than the
strike price of the written put, the fund will maintain in a segregated account cash or liquid securities equal in value to the
difference between the strike price of the put and the price of the futures contract. A Fund may also cover its sale of a put
option by taking positions in instruments with prices which are expected to move relatively consistently with the put
option.

There are significant risks associated with a Fund’s use of futures contracts and related options, including the following:
(1) the success of a hedging strategy may depend on the Adviser’s ability to predict movements in the prices of individual
securities, fluctuations in markets and movements in interest rates, (2) there may be an imperfect or no correlation
between the changes in market value of the securities held by the Fund and the prices of futures and options on futures, (3)
there may not be a liquid secondary market for a futures contract or option, (4) trading restrictions or limitations may be
imposed by an exchange, and (5) government regulations may restrict trading in futures contracts and options on futures.
In addition, some strategies reduce a Fund’s exposure to price fluctuations, while others tend to increase its market
exposure.

Options. A Fund may purchase and write put and call options on indices and enter into related closing transactions. A put
option on a security gives the purchaser of the option the right to sell, and the writer of the option the obligation to buy,
the underlying security at any time during the option period. A call option on a security gives the purchaser of the option
the right to buy, and the writer of the option the obligation to sell, the underlying security at any time during the option
period. The premium paid to the writer is the consideration for undertaking the obligations under the option contract.



A Fund may purchase and write put and call options on foreign currencies (traded on U.S. and foreign exchanges or over-
the-counter markets) to manage its exposure to exchange rates. Call options on foreign currency written by a Fund will be
“covered,” which means that the Fund will own an equal amount of the underlying foreign currency.

Put and call options on indices are similar to options on securities except that options on an index give the holder the right
to receive, upon exercise of the option, an amount of cash if the closing level of the underlying index is greater than (or
less than, in the case of puts) the exercise price of the option. This amount of cash is equal to the difference between the
closing price of the index and the exercise price of the option, expressed in dollars multiplied by a specified number.
Thus, unlike options on individual securities, all settlements are in cash, and gain or loss depends on price movements in
the particular market represented by the index generally, rather than the price movements in individual securities.

All options written on indices or securities must be covered. When a Fund writes an option on a security, on an index or a
foreign currency, it will establish a segregated account containing cash or liquid securities in an amount at least equal to
the market value of the option and will maintain the account while the option is open or will otherwise cover the
transaction.

Each Fund may trade put and call options on securities, securities indices and currencies, as the investment adviser
determines is appropriate in seeking the Fund’s investment objective, and except as restricted by the Fund’s investment
limitations. See “Investment Limitations.”

The initial purchase (sale) of an option contract is an “opening transaction.” In order to close out an option position, a
Fund may enter into a “closing transaction,” which is simply the sale (purchase) of an option contract on the same security
with the same exercise price and expiration date as the option contract originally opened. If a Fund is unable to effect a
closing purchase transaction with respect to an option it has written, it will not be able to sell the underlying security until
the option expires or the Fund delivers the security upon exercise.

A Fund may purchase put and call options on securities to protect against a decline in the market value of the securities in
its portfolio or to anticipate an increase in the market value of securities that the Fund may seek to purchase in the future.
A Fund purchasing put and call options pays a premium therefor. If price movements in the underlying securities are such
that exercise of the options would not be profitable for the Fund, loss of the premium paid may be offset by an increase in
the value of the Fund’s securities or by a decrease in the cost of acquisition of securities by the Fund.

A Fund may write covered call options on securities as a means of increasing the yield on its assets and as a means of
providing limited protection against decreases in its market value. When a Fund writes an option, if the underlying
securities do not increase or decrease to a price level that would make the exercise of the option profitable to the holder
thereof, the option generally will expire without being exercised and the Fund will realize as profit the premium received
for such option. When a call option of which a Fund is the writer is exercised, the Fund will be required to sell the
underlying securities to the option holder at the strike price, and will not participate in any increase in the price of such
securities above the strike price. When a put option of which a Fund is the writer is exercised, the Fund will be required to
purchase the underlying securities at a price in excess of the market value of such securities.

A Fund may purchase and write options on an exchange or over-the-counter. Over-the-counter options (“OTC options”)
differ from exchange-traded options in several respects. They are transacted directly with dealers and not with a clearing
corporation, and therefore entail the risk of hon-performance by the dealer. OTC options are available for a greater variety
of securities and for a wider range of expiration dates and exercise prices than are available for exchange-traded options.
Because OTC options are not traded on an exchange, pricing is done normally by reference to information from a market
maker. It is the SEC’s position that OTC options are generally illiquid.

The market value of an option generally reflects the market price of an underlying security. Other principal factors

affecting market value include supply and demand, interest rates, the pricing volatility of the underlying security and the
time remaining until the expiration date.
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Risks associated with options transactions include: (1) the success of a hedging strategy may depend on an ability to
predict movements in the prices of individual securities, fluctuations in markets and movements in interest rates; (2) there
may be an imperfect correlation between the movement in prices of options and the securities underlying them; (3) there
may not be a liquid secondary market for options; and (4) while a Fund will receive a premium when it writes covered call
options, it may not participate fully in a rise in the market value of the underlying security.

Illiquid Securities. 1lliquid securities are securities that cannot be sold or disposed of in the ordinary course of business
(within seven days) at approximately the prices at which they are valued. Because of their illiquid nature, illiquid
securities must be priced at fair value as determined in good faith pursuant to procedures approved by the Trust’s Board of
Trustees. Despite such good faith efforts to determine fair value prices, a Fund’s illiquid securities are subject to the risk
that the security’s fair value price may differ from the actual price which the Fund may ultimately realize upon its sale or
disposition. Difficulty in selling illiquid securities may result in a loss or may be costly to the Fund. Under the
supervision of the Trust’s Board of Trustees, the Adviser determines the liquidity of a Fund’s investments. In determining
the liquidity of the Fund’s investments, the Adviser may consider various factors, including (1) the frequency and volume
of trades and quotations, (2) the number of dealers and prospective purchasers in the marketplace, (3) dealer undertakings
to make a market, and (4) the nature of the security and the market in which it trades (including any demand, put or tender
features, the mechanics and other requirements for transfer, any letters of credit or other credit enhancement features, any
ratings, the number of holders, the method of soliciting offers, the time required to dispose of the security, and the ability
to assign or offset the rights and obligations of the security). A Fund will not invest more than 15% of its net assets in
illiquid securities.

Money Market Securities. A Fund, other than the River Oak Fund, may invest up to 15% of its total assets in money
market securities (the types of which are discussed below) for liquidity and cash management purposes or if the Adviser
determines that securities meeting the Fund’s investment objective and policies are not otherwise readily available for
purchase. The River Oak Fund is not subject to the foregoing 15% limit. For temporary defensive purposes during
periods when the Adviser determines that conditions warrant, a Fund may increase this percentage up to 100%. For
purposes of these policies, money market securities include (i) short-term U.S. government securities, including custodial
receipts evidencing separately traded interest and principal components of securities issued by the U.S. Treasury; (ii)
commercial paper rated in the highest short-term rating category by a nationally recognized statistical ratings organization
(“NRSRQ™), such as Standard & Poor’s or Moody’s, or determined by the Adviser to be of comparable quality at the time
of purchase; (iii) short-term bank obligations (certificates of deposit, time deposits and bankers’ acceptances) of U.S.
domestic banks, foreign banks and foreign branches of domestic banks, and commercial banks with assets of at least $1
billion as of the end of their most recent fiscal year; and (iv) repurchase agreements involving such securities. Each of
these types of money market securities is discussed in more detail below. For a description of ratings, see Appendix A to
this SAL.

U.S. Government Securities. Examples of types of U.S. government obligations in which a Fund may invest include
U.S. Treasury Obligations and the obligations of U.S. government agencies such as Federal Home Loan Banks, Federal
Farm Credit Banks, Federal Land Banks, the Federal Housing Administration, Farmers Home Administration, Export-
Import Bank of the United States, Small Business Administration, Fannie Mae, Government National Mortgage
Association, General Services Administration, Student Loan Marketing Association, Central Bank for Cooperatives,
Freddie Mac, Federal Intermediate Credit Banks, Maritime Administration, and other similar agencies. Whether backed
by the full faith and credit of the U.S. Treasury or not, U.S. government securities are not guaranteed against price
movements due to fluctuating interest rates.

« U.S. Treasury Obligations. U.S. Treasury obligations consist of bills, notes and bonds issued by the U.S.
Treasury and separately traded interest and principal component parts of such obligations that are transferable
through the federal book-entry system known as Separately Traded Registered Interest and Principal
Securities (“STRIPS”) and Treasury Receipts (“TRs”).

« Receipts. Interests in separately traded interest and principal component parts of U.S. government
obligations that are issued by banks or brokerage firms and are created by depositing U.S. government
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obligations into a special account at a custodian bank. The custodian holds the interest and principal
payments for the benefit of the registered owners of the certificates or receipts. The custodian arranges for the
issuance of the certificates or receipts evidencing ownership and maintains the register. TRs and STRIPS are
interests in accounts sponsored by the U.S. Treasury. Receipts are sold as zero coupon securities.

« U.S. Government Zero Coupon Securities. STRIPS and receipts are sold as zero coupon securities, that is,
fixed income securities that have been stripped of their unmatured interest coupons. Zero coupon securities
are sold at a (usually substantial) discount and redeemed at face value at their maturity date without interim
cash payments of interest or principal. The amount of this discount is accreted over the life of the security,
and the accretion constitutes the income earned on the security for both accounting and tax purposes.
Because of these features, the market prices of zero coupon securities are generally more volatile than the
market prices of securities that have similar maturity but that pay interest periodically. Zero coupon securities
are likely to respond to a greater degree to interest rate changes than are non-zero coupon securities with
similar maturity and credit qualities.

« U.S. Government Agencies. Some obligations issued or guaranteed by agencies or instrumentalities of the
U.S. government are supported by the full faith and credit of the U.S. Treasury, others are supported by the
right of the issuer to borrow from the Treasury, while still others are supported only by the credit of the
agency or instrumentality. Guarantees of principal by agencies or instrumentalities of the U.S. government
may be a guarantee of payment at the maturity of the obligation so that in the event of a default prior to
maturity there might not be a market and thus no means of realizing on the obligation prior to maturity.
Guarantees as to the timely payment of principal and interest do not extend to the value or yield of these
securities nor to the value of a Fund’s shares.

Commercial Paper. Commercial paper is the term used to designate unsecured short-term promissory notes issued
by corporations and other entities. Maturities on these issues vary from a few to 270 days.

Obligations of Domestic Banks, Foreign Banks and Foreign Branches of U.S. Banks. A Fund may invest in
obligations issued by banks and other savings institutions. Investments in bank obligations include obligations of
domestic branches of foreign banks and foreign branches of domestic banks. Such investments in domestic branches
of foreign banks and foreign branches of domestic banks may involve risks that are different from investments in
securities of domestic branches of U.S. banks. These risks may include future unfavorable political and economic
developments, possible withholding taxes on interest income, seizure or nationalization of foreign deposits, currency
controls, interest limitations, or other governmental restrictions which might affect the payment of principal or interest
on the securities held by a Fund. Additionally, these institutions may be subject to less stringent reserve requirements
and to different accounting, auditing, reporting and recordkeeping requirements than those applicable to domestic
branches of U.S. banks. Bank obligations include the following:

. Bankers’ Acceptances. Bankers’ acceptances are bills of exchange or time drafts drawn on and accepted by
a commercial bank. Corporations use bankers’ acceptances to finance the shipment and storage of goods and
to furnish dollar exchange. Maturities are generally six months or less.

« Certificates of Deposit. Certificates of deposit are interest-bearing instruments with a specific maturity.
They are issued by banks and savings and loan institutions in exchange for the deposit of funds and normally
can be traded in the secondary market prior to maturity. Certificates of deposit with penalties for early
withdrawal will be considered illiquid.

. Time Deposits. Time deposits are non-negotiable receipts issued by a bank in exchange for the deposit of
funds. Like a certificate of deposit, it earns a specified rate of interest over a definite period of time; however,
it cannot be traded in the secondary market. Time deposits with a withdrawal penalty or that mature in more
than seven days are considered to be illiquid securities.
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« Repurchase Agreements. A Fund may enter into repurchase agreements with financial institutions. The Funds
follow certain procedures designed to minimize the risks inherent in such agreements. These procedures include
effecting repurchase transactions only with large, well-capitalized and well-established financial institutions whose
condition will be continually monitored by the Adviser. The repurchase agreements entered into by a Fund will
provide that the underlying collateral at all times shall have a value at least equal to 102% of the resale price stated in
the agreement (the Adviser monitors compliance with this requirement). Under all repurchase agreements entered into
by a Fund, the custodian or its agent must take possession of the underlying collateral. In the event of a default or
bankruptcy by a selling financial institution, a Fund will seek to liquidate such collateral. However, the exercising of
each Fund’s right to liquidate such collateral could involve certain costs or delays and, to the extent that proceeds
from any sale upon a default of the obligation to repurchase were less than the repurchase price, the Fund could suffer
a loss. It is the current policy of each of the Funds not to invest in repurchase agreements that do not mature within
seven days if any such investment, together with any other illiquid assets held by that Fund, amounts to more than
15% of the Fund’s net assets. The investments of each of the Funds in repurchase agreements, at times, may be
substantial when, in the view of the Adviser, liquidity or other considerations so warrant.

Real Estate Investment Trusts (REITs). The Funds may invest in shares of REITs which are pooled investment
vehicles that invest in real estate or real estate loans or interests. Investing in REITs involves risks similar to those
associated with investing in equity securities of small capitalization companies. Furthermore, REITs are dependent on
specialized management skills. Some REITs may have limited diversification and may be subject to risks inherent in
financing a limited number of properties. REITs depend generally on their ability to generate cash flow to make
distributions to shareholders or unitholders, and may be subject to defaults by borrowers and to self-liquidations. In
addition, a REIT may be affected by its failure to qualify for tax-free pass-through of income under the Internal Revenue
Code of 1986, as amended (the “Code”) or its failure to maintain exemption from registration under the 1940 Act.

Generally, REITs can be classified as Equity REITs, Mortgage REITs and Hybrid REITs. Equity REITS invest the
majority of their assets directly in real property and derive their income primarily from rents and capital gains from
appreciation realized through property sales. Mortgage REITs invest the majority of their assets in real estate mortgages
and derive their income primarily from interest payments. Hybrid REITs combine the characteristics of both Equity and
Mortgage REITs. By investing in REITs indirectly through a Fund, shareholders will bear not only the proportionate
share of the expenses of the Fund, but also, indirectly, similar expenses of underlying REITs. The Funds may be subject
to certain risks associated with the direct investments of the REITs. REITs may be affected by changes in the value of
their underlying properties and by defaults by borrowers or tenants. Mortgage REITs may be affected by the quality of the
credit extended.

Securities Lending. Although the Funds have no current intention to engage in securities lending, the Funds reserve the
right to lend their portfolio securities. A Fund may lend portfolio securities to brokers, dealers and other financial
organizations that meet capital and other credit requirements or other criteria established by the Trust’s Board of Trustees.
These loans, if and when made, may not exceed 33 1/3% of the total asset value of a Fund (including the loan collateral).
A Fund will not lend portfolio securities to its investment adviser or its affiliates unless it has applied for and received
specific authority to do so from the SEC. Loans of portfolio securities will be fully collateralized by cash, letters of credit
or U.S. government securities, and the collateral will be maintained in an amount equal to at least 100% of the current
market value of the loaned securities by marking to market daily. Any gain or loss in the market price of the securities
loaned that might occur during the term of the loan would be for the account of the Fund. A Fund may pay a part of the
interest earned from the investment of collateral, or other fee, to an unaffiliated third party for acting as the Fund’s
securities lending agent.

By lending its securities, a Fund may increase its income by receiving payments from the borrower that reflect the amount
of any interest or any dividends payable on the loaned securities as well as by either investing cash collateral received
from the borrower in short-term instruments or obtaining a fee from the borrower when U.S. government securities or
letters of credit are used as collateral. A Fund will adhere to the following conditions whenever its portfolio securities are
loaned: (i) the Fund must receive at least 100% cash collateral or equivalent securities of the type discussed in the
preceding paragraph from the borrower; (ii) the borrower must increase such collateral whenever the market value of the
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securities rises above the level of such collateral; (iii) the Fund must be able to terminate the loan on demand; (iv) the
Fund must receive reasonable interest on the loan, as well as any dividends, interest or other distributions on the loaned
securities and any increase in market value; (v) the Fund may pay only reasonable fees in connection with the loan (which
fees may include fees payable to the lending agent, the borrower, the Fund’s administrator and the custodian); and (vi)
voting rights on the loaned securities may pass to the borrower, provided, however, that if a material event adversely
affecting the investment occurs, the Fund must terminate the loan and regain the right to vote the securities. Any
securities lending activity in which a Fund may engage will be undertaken pursuant to Board approved procedures
reasonably designed to ensure that the foregoing criteria will be met. Loan agreements involve certain risks in the event of
default or insolvency of the borrower, including possible delays or restrictions upon a Fund’s ability to recover the loaned
securities or dispose of the collateral for the loan, which could give rise to loss because of adverse market action, expenses
and/or delays in connection with the disposition of the underlying securities.

Securities of Other Investment Companies. Securities of other investment companies, including shares of closed-end
investment companies, unit investment trusts, open-end investment companies, and real estate investment trusts represent
interests in professionally managed portfolios that may invest in any type of instrument. Investing in other investment
companies involves substantially the same risks as investing directly in the underlying instruments, but may involve
additional expenses at the investment company-level, such as portfolio management fees and operating expenses. Certain
types of investment companies, such as closed-end investment companies, issue a fixed humber of shares that trade on a
stock exchange or over-the-counter at a premium or a discount to their net asset value. Others are continuously offered at
net asset value, but may also be traded in the secondary market. Federal securities laws limit the extent to which a fund
can invest in securities of other investment companies. A Fund is prohibited from acquiring the securities of another
investment company, except a money market fund, if, as a result of such acquisition: (1) the Fund owns more than 3% of
the total voting stock of the other company; (2) securities issued by any one investment company represent more than 5%
of the Fund’s total assets; or (3) securities (other than treasury stock) issued by all investment companies represent more
than 10% of the total assets of the Fund, unless it does so in reliance on a statutory exemption under the 1940 Act or rule
or SEC staff interpretations thereunder.

Short Sales. A short sale is “against the box” if at all times during which the short position is open, the Fund owns at
least an equal amount of the securities or securities convertible into, or exchangeable without further consideration for,
securities of the same issue as the securities that are sold short. A short sale against the box is a taxable transaction with
respect to which gain, but not loss, may be recognized by the Fund as to the securities that are sold short. Uncovered (or
naked) short sales are transactions under which the Fund sells a security it does not own. To complete such a transaction,
the Fund must borrow the security to make delivery to the buyer. The Fund then is obligated to replace the security
borrowed by purchasing the security at the market price at the time of the replacement. The price at such time may be
more or less than the price at which the security was sold by the Fund. Until the security is replaced, the Fund is required
to pay the lender amounts equal to any dividends or interest that accrue during the period of the loan. To borrow the
security, the Fund also may be required to pay a premium, which would increase the cost of the security sold. The
proceeds of the short sale will be retained by the broker, to the extent necessary to meet margin requirements, until the
short position is closed out.

Until the Fund closes its short position or replaces the borrowed security, the Fund will: (a) maintain a segregated account
containing cash or liquid securities at such a level that (i) the amount deposited in the account plus the amount deposited
with the broker as collateral will equal the current value of the security sold short; and (ii) the amount deposited in the
segregated account plus the amount deposited with the broker as collateral will not be less than the market value of the
security at the time the security was sold short, or (b) otherwise cover the Fund’s short position.

As described in their respective investment strategies, the Rock Oak, River Oak, Black Oak and Live Oak Funds may

engage in short sales that are either “uncovered” or “against the box” while the White Oak, Pin Oak and Red Oak Funds
may only engage in short sales “against the box.”
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INVESTMENT LIMITATIONS

Fundamental Policies

The following investment limitations are fundamental policies of each Fund that cannot be changed with respect to a Fund
without the consent of the holders of a majority of that Fund’s outstanding shares. The phrase “majority of the
outstanding shares” means the vote of (i) 67% or more of a Fund’s shares present at a meeting, if more than 50% of the
outstanding shares of a Fund are present or represented by proxy, or (ii) more than 50% of a Fund’s outstanding shares,
whichever is less.

The White Oak, Pin Oak and Red Oak Funds may not:

1.

Purchase securities of any issuer (except securities issued or guaranteed by the United States, its agencies or
instrumentalities and repurchase agreements involving such securities) if as a result more than 5% of the total
assets of the Fund would be invested in the securities of such issuer. This restriction applies to 75% of the Fund’s
total assets. This limitation does not apply to the Red Oak Fund.

Purchase any securities which would cause 25% or more of the total assets of a Fund to be invested in the
securities of one or more issuers conducting their principal business activities in the same industry, provided that
this limitation does not apply to investments in obligations issued or guaranteed by the U.S. government, its
agencies or instrumentalities and repurchase agreements involving such securities. For purposes of this
limitation, (i) utility companies will be divided according to their services, for example, gas distribution, gas
transmission, electric and telephone will each be considered a separate industry, and (ii) financial service
companies will be classified according to the end users of their services, for example, automobile finance, bank
finance and diversified finance will each be considered a separate industry. This limitation does not apply to the
Red Oak Fund which will invest at least 25% of its total assets in companies which develop, produce or distribute
products or services related to computers, semi-conductors and electronics.

Acquire more than 10% of the voting securities of any one issuer.
Invest in companies for the purpose of exercising control.

Issue any class of senior security or sell any senior security of which it is the issuer, except that the Fund may
borrow from any bank, provided that immediately after any such borrowing there is asset coverage of at least
300% for all borrowings of the Fund, and further provided that, to the extent that such borrowings exceed 5% of
the Fund’s total assets, all borrowings shall be repaid before the Fund makes additional investments. The term
“senior security” shall not include any temporary borrowings that do not exceed 5% of the value of the Fund’s
total assets at the time the Fund makes such temporary borrowing. In addition, investment strategies that either
obligate the Fund to purchase securities or require the Fund to segregate assets will not be considered borrowings
or senior securities. This investment limitation shall not preclude the Fund from issuing multiple classes of shares
in reliance on SEC rules or orders.

Make loans if, as a result, more than 33 1/3% of its total assets would be lent to other parties, except that the Fund
may (i) purchase or hold debt instruments in accordance with its investment objective and policies; (ii) enter into
repurchase agreements; and (iii) lend its securities.

Purchase or sell real estate, real estate limited partnership interests, physical commodities or commodities
contracts except that the Fund may purchase commodities contracts relating to financial instruments, such as
financial futures contracts and options on such contracts.

Make short sales of securities, maintain a short position or purchase securities on margin, except that a Fund may
obtain short-term credits as necessary for the clearance of security transactions and sell securities short “against
the box.”
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10.

Act as an underwriter of securities of other issuers except as it may be deemed an underwriter in selling a
portfolio security.

Purchase securities of other investment companies except as permitted by the 1940 Act, the rules and regulations
thereunder or pursuant to an exemption therefrom.

The Black Oak and Live Oak Funds may not:

1.

Purchase any securities that would cause 25% or more of the total assets of the Fund to be invested in the
securities of one or more issuers conducting their principal business activities in the same industry. This
limitation does not apply to (i) investments in the obligations issued or guaranteed by the U.S. government or its
agencies and instrumentalities, (ii) repurchase agreements involving such securities, and with respect to the Live
Oak Fund only (iii) investments in companies doing business in the health sciences industry.

Borrow money in an amount exceeding 33 1/3% of the value of its total assets, provided that, for purposes of this
limitation, investment strategies that either obligate the Fund to purchase securities or require the Fund to
segregate assets are not considered to be borrowing. Asset coverage of at least 300% is required for all
borrowing, except where the Fund has borrowed money for temporary purposes in an amount not exceeding 5%
of its total assets.

Make loans if, as a result, more than 33 1/3% of its total assets would be lent to other parties, except that the Fund
may (i) purchase or hold debt instruments in accordance with its investment objectives and policies; (ii) enter into
repurchase agreements; and (iii) lend its securities.

Act as an underwriter of securities of other issuers except as it may be deemed an underwriter in selling a
portfolio security.

Issue senior securities (as defined in the 1940 Act) except as permitted by rule, regulation or order of the SEC.
Purchase or sell real estate, real estate limited partnership interests, physical commodities or commodities

contracts except that the Fund may purchase commodities contracts relating to financial instruments, such as
financial futures contracts and options on such contracts.

The Rock Oak and River Oak Funds may not:

1.

Purchase securities of an issuer that would cause the Fund to fail to satisfy the diversification requirement for a
diversified management company under the 1940 Act, the rules or regulations thereunder or any exemption
therefrom, as such statute, rules or regulations may be amended or interpreted from time to time.

Concentrate investments in a particular industry or group of industries, as concentration is defined under the 1940
Act, the rules and regulations thereunder or any exemption therefrom, as such statute, rules or regulations may be
amended or interpreted from time to time.

Borrow money or issue senior securities (as defined under the 1940 Act), except to the extent permitted under the
1940 Act, the rules and regulations thereunder or any exemption therefrom, as such statute, rules or regulations
may be amended or interpreted from time to time.

Make loans, except to the extent permitted under the 1940 Act, the rules and regulations thereunder or any
exemption therefrom, as such statute, rules or regulations may be amended or interpreted from time to time.
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5. Purchase or sell commodities or real estate, except to the extent permitted under the 1940 Act, the rules and
regulations thereunder or any exemption therefrom, as such statute, rules or regulations may be amended or
interpreted from time to time.

6. Underwrite securities issued by other persons, except to the extent permitted under the 1940 Act, the rules and
regulations thereunder or any exemption therefrom, as such statute, rules or regulations may be amended or
interpreted from time to time.

The following descriptions of the 1940 Act may assist investors in understanding the above policies and restrictions:

Diversification. Under the 1940 Act, a diversified investment management company, as to 75% of its total assets, may not
purchase securities of any issuer (other than securities issued or guaranteed by the U.S. Government, its agents or
instrumentalities or securities of other investment companies) if, as a result, more than 5% of its total assets would be
invested in the securities of such issuer, or more than 10% of the issuer's outstanding voting securities would be held by
the fund.

Concentration. The SEC has presently defined concentration as investing 25% or more of an investment company's total
assets in an industry or group of industries, with certain exceptions.

Borrowing. The 1940 Act presently allows a fund to borrow from any bank (including pledging, mortgaging or
hypothecating assets) in an amount up to 33 1/3% of its total assets (not including temporary borrowings not in excess of
5% of its total assets). The 1940 Act requires the Funds to maintain continuous asset coverage (total assets, including
assets acquired with borrowed funds, less liabilities exclusive of borrowings) of 300% of all amounts borrowed. If, at any
time, the value of a Fund’s assets should fail to meet this 300% coverage test, the Fund, within three days (not including
Sundays and holidays), will reduce the amount of the Fund’s borrowings to the extent necessary to meet this 300%
coverage requirement.

Senior Securities. Senior securities may include any obligation or instrument issued by a fund evidencing indebtedness.
The 1940 Act generally prohibits funds from issuing senior securities, although it does not treat certain transactions as
senior securities, such as certain borrowings, short sales, reverse repurchase agreements, firm commitment agreements
and standby commitments, with appropriate earmarking or segregation of assets to cover such obligation.

Lending. Under the 1940 Act, a fund may only make loans if expressly permitted by its investment policies. Each Fund’s,
except for the Rock Oak and River Oak Funds’, current investment policy on lending is stated above. The Rock Oak and
River Oak Funds’ current investment policy on lending is as follows: the Fund may not make loans if, as a result, more
than 33 1/3% of its total assets would be lent to other parties, except that the Fund may: (i) purchase or hold debt
instruments in accordance with its investment objective and policies; (ii) enter into repurchase agreements; and (iii)
engage in securities lending as described in this Statement of Additional Information.

Underwriting. Under the 1940 Act, underwriting securities involves a fund purchasing securities directly from an issuer
for the purpose of selling (distributing) them or participating in any such activity either directly or indirectly. Under the
1940 Act, a diversified fund may not make any commitment as underwriter, if immediately thereafter the amount of its
outstanding underwriting commitments, plus the value of its investments in securities of issuers (other than investment
companies) of which it owns more than 10% of the outstanding voting securities, exceeds 25% of the value of its total
assets.

Real Estate. The 1940 Act does not directly restrict an investment company's ability to invest in real estate, but does
require that every investment company have a fundamental investment policy governing such investments. Each Fund,
except for the Rock Oak Fund and the River Oak Fund, has adopted a fundamental policy that prohibits the Fund from
direct investment in real estate. The Rock Oak Fund and the River Oak Fund have adopted a fundamental policy that
would permit direct investment in real estate. However, the Rock Oak Fund’s and the River Oak Fund’s current
investment policy with respect to investment in real estate is as follows: the Fund will not purchase or sell real estate,
physical commodities, or commaodities contracts, except that the Fund may purchase: (i) marketable securities issued by
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companies which own or invest in real estate (including REITs), commodities, or commodities contracts; and (ii)
commodities contracts relating to financial instruments, such as financial futures contracts and options on such contracts.

Non-Fundamental Policies

The following investment limitations of each Fund are non-fundamental and may be changed by the Trust’s Board of
Trustees without shareholder approval:

1.

The Funds may not invest in illiquid securities in an amount exceeding, in the aggregate, 15% of the Fund’s net
assets.

The White Oak Fund shall invest at least 80% of its net assets, under normal circumstances, in equity securities. This
non-fundamental policy may be changed by the Trust’s Board of Trustees upon at least 60 days’ notice to Fund
shareholders.

The Rock Oak Fund shall invest at least 80% of its net assets, under normal circumstances, in equity securities.

The Pin Oak Fund shall invest at least 80% of its net assets, under normal circumstances, in equity securities. This
non-fundamental policy may be changed by the Trust’s Board of Trustees upon at least 60 days’ notice to Fund
shareholders.

The Red Oak Fund shall invest at least 80% of its net assets, under normal circumstances, in equity securities of
companies operating in the technology sector, as determined by the Adviser. This non-fundamental policy may be
changed by the Trust’s Board of Trustees upon at least 60 days’ notice to Fund shareholders.

The Black Oak Fund shall invest at least 80% of its net assets, under normal circumstances, in equity securities of
Emerging Technology Companies, as determined by the Adviser. This non-fundamental policy may be changed by
the Trust’s Board of Trustees upon at least 60 days’ notice to Fund shareholders.

The Live Oak Fund shall invest at least 80% of its net assets, under normal circumstances, in equity securities of
health sciences companies, as determined by the Adviser. This non-fundamental policy may be changed by the
Trust’s Board of Trustees upon at least 60 days’ notice to Fund shareholders.

The Black Oak Fund and Live Oak Fund may not:

1.

3.

Purchase securities on margin or effect short sales, except that the Fund may (i) obtain short-term credits as necessary
for the clearance of security transactions; (ii) provide initial and variation margin payments in connection with
transactions involving futures contracts and options on such contracts; and (iii) make short sales “against the box” or
in compliance with the SEC’s position regarding the asset segregation requirements imposed by Section 18 of the
1940 Act.

Purchase securities of other investment companies except as permitted by the 1940 Act, the rules and regulations
thereunder or pursuant to an exemption therefrom.

Purchase securities while its borrowing exceeds 5% of its total assets.

Except with respect to the Funds’ policies concerning borrowing, if a percentage restriction is adhered to at the time of an
investment, a later increase or decrease in percentage resulting from changes in values or assets will not constitute a
violation of such restriction. With respect to the Funds’ limitation on illiquid securities, in the event that a subsequent
change in net assets or other circumstances cause a Fund to exceed its limitation, the Fund will take steps to bring the
aggregate amount of illiquid instruments back within the limitations as soon as reasonably practicable.
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To meet federal tax requirements for qualification as a “regulated investment company,” at the close of each quarter of its
taxable year, each Fund will (a) limit its investments in the securities of any one issuer (other than U.S. government
securities or securities of other regulated investment companies) to no more than 25% of the value of the Fund’s total
assets; and (b) with respect to 50% of its total assets, limit its investment in the securities of any issuer to 5% of the
Fund’s total assets and will not purchase more than 10% of the outstanding voting securities of any one issuer.

THE ADVISER

General. Oak Associates, Itd. makes the investment decisions for the assets of the Funds and continuously reviews,
supervises and administers the investment program of each Fund, subject to the supervision of, and policies established
by, the Trustees of the Trust. The Adviser is a professional investment management firm registered with the SEC under
the Investment Advisers Act of 1940. Oak was formed in December 1995 by James D. Oelschlager to continue the
business of Oak Associates, a sole proprietorship he founded in 1985. Mr. Oelschlager owns a controlling interest in the
Adviser. The principal business address of the Adviser is 3875 Embassy Parkway, Suite 250, Akron, Ohio 44333. In
addition to advising the Funds, the Adviser provides advisory services to pension plans, religious and educational
endowments, corporations, 401(k) plans, profit sharing plans, individual investors and trusts and estates. As of December
31, 2010, the Adviser had discretionary management authority with respect to approximately $869 million of assets under
management.

Advisory Agreement with the Trust. The Adviser serves as the investment adviser for each Fund under an investment
advisory agreement with the Trust (the “Advisory Agreement”). The continuance of the Advisory Agreement must for
each Fund be specifically approved at least annually (i) by the vote of the Trustees or by a vote of the shareholders of the
Fund and (ii) by the vote of a majority of the Trustees who are not parties to the Advisory Agreement or “interested
persons” of any party thereto, cast in person at a meeting called for the purpose of voting on such approval. The Advisory
Agreement will terminate automatically in the event of its assignment (as such term is defined in the 1940 Act), and is
terminable at any time without penalty by the Trustees of the Trust or, with respect to any Fund, by a majority of the
outstanding shares of that Fund, on not less than 30 days’ nor more than 60 days’ written notice to the Adviser, or by the
Adviser on 90 days’ written notice to the Trust. The Advisory Agreement provides that the Adviser shall not be protected
against any liability to the Trust or its shareholders by reason of willful misfeasance, bad faith or gross negligence on its
part in the performance of its duties or from reckless disregard of its obligations or duties thereunder.

Investment Management Personnel of the Adviser. Mr. James D. Oelschlager, President of the Adviser and its
predecessor since 1985, serves as the manager of the White Oak Fund and has managed the Fund and its predecessor fund
since its inception. In addition, Mr. Oelschlager previously co-managed the Pin Oak Fund, Rock Oak Fund, Red Oak
Fund and Black Oak Fund.

Mark W. Oelschlager, CFA serves as Portfolio Manager of the Pin Oak Fund, the Live Oak Fund and the Red Oak Fund.
Mr. Oelschlager is also Co-Portfolio Manager of the White Oak Fund. He has served as a Senior ResearchAnalyst for the
Adviser since 2000. Prior to joining the Adviser, Mr. Oelschlager served as an Equity Securities Analyst for the State
Teachers Retirement System of Ohio from 1996 to 2000. Mr. Oelschlager holds a BA in Economics from Trinity
College, an MBA from Ohio State University and the Chartered Financial Analyst (CFA) designation. He has more than
15 years of investment experience.

Robert D. Stimpson serves as the lead portfolio manager of the River Oak Fund, Rock Oak Fund and the Black Oak Fund.
Mr. Stimpson is also Co-Portfolio Manager of the White Oak Fund. He has served as an Equity Research Analyst for the
Adviser since 2001. Prior to joining the Adviser, Mr. Stimpson earned an MBA from Emory University. From 1997 to
1999, Mr. Stimpson worked as an Equity Market Analyst for I.D.E.A., Itd.. From 1995 to 1997, he worked for Merrill
Lynch as a Financial Consultant. He has more than 13 years of investment experience. In addition to the CFA
designation, Mr. Stimpson holds the CMT charter from the Market Technicians Association.

Advisory Fees Paid to the Adviser. For its services under the Advisory Agreement, the Adviser is entitled to a fee,
which is calculated daily and paid monthly, at an annual rate of 0.74% of the average daily net assets of each Fund (except
for the River Oak Fund). For its services under the Advisory Agreement, the Adviser is entitled to a fee, which is
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calculated daily and paid monthly, at an annual rate of 0.90% of the average daily net assets of the River Oak Fund. The
Adviser has contractually agreed for a period of one year from the date of the Funds’ prospectus to waive all or a portion
of its fee for each of the Funds (and to reimburse expenses to the extent necessary) in order to limit Fund total operating
expenses, expressed as a percentage of each Fund’s average daily net assets, as follows:

Fund Expense Cap

White Oak Fund 1.25%
Pin Oak Fund 1.25%
Rock Oak Fund 1.25%
River Oak Fund 1.35%
Red Oak Fund 1.35%
Black Oak Fund 1.35%
Live Oak Fund 1.35%

The expense limitation agreement between the Adviser and the Trust (the “Agreement”) will continue in effect with
respect to all Funds until February 28, 2012 and thereafter will automatically continue in effect with respect to each Fund
for successive one (1) year periods unless otherwise terminated with respect to such Fund in accordance with the
Agreement. Either party may elect not to renew the Agreement with respect to one or more Funds for a successive one (1)
year period by providing the other party not less than sixty (60) days’ prior written notice (measured from the
commencement of a successive one year period) of such election. Notwithstanding the foregoing, the Agreement may be
terminated by either party, without payment of any penalty, upon sixty (60) days’ prior written notice to the other party;
provided that, in the case of termination by the Adviser, such action shall be authorized by the Trust’s Board of Trustees,
including a majority of its independent Trustees.

The Adviser may, from its own resources, compensate broker-dealers whose clients purchase shares of the Funds. For the
fiscal years ended October 31, 2008, 2009 and 2010, the Funds paid the Adviser the following advisory fees:

Fees Paid | Fees Waived
Fund 2008 2009 2010 2008 2009 2010
White Oak Fund $2,473,215 $1,987,787 2,215631 $537,113 $692,920 $262,159
Pin Oak Fund $444,934 $409,272 813,639 $153,434 $193,335 $92,112
Rock Oak Fund $52,483 $33,850 45,437 $22,156 $26,070 $18,057
River Oak Fund $57,905 $44,975 81,506 $26,302 $28,555 $19,484
Red Oak Fund $585,376 $380,809 501,189 $178,044 $243,224 $119,510
Black Oak Fund $232,549 $188,841 262,238 $128,886 $148,829 $72,012
Live Oak Fund $136,575 $104,699 140,479 $31,155 $37,227 $6,006

THE PORTFOLIO MANAGERS

This section includes information about the Funds’ portfolio managers, including information about other accounts they
manage, the dollar range of Fund shares they own and how they are compensated.

Compensation. The Adviser compensates the Funds’ portfolio managers for their management of the Funds. Except for
James D. Oelschlager, each of the Fund’s portfolio mangers’ compensation consists of a base salary and a discretionary
quarterly bonus, each of which is paid in cash. A portfolio manager’s base salary is determined at the time of employment
and remains constant throughout employment. The discretionary quarterly bonus is determined by senior management of
the Adviser based on the Adviser’s profitability and various subjective factors deemed appropriate by management. In
addition, senior management of the Adviser quantitatively analyzes each Fund’s performance relative to its Morningstar
peer group during the previous quarter in determining whether a quarterly performance bonus is warranted and the amount
of such bonus. The compensation of James D. Oelschlager, who is Managing Member, President, Chief Investment
Officer and Founder of the Adviser, is based solely on the profitability of the Adviser.
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Fund Shares Owned by Portfolio Managers. The following table shows the dollar amount range of each portfolio
manager’s “beneficial ownership” of shares of the Funds they manage as of the end of the most recently completed fiscal
year. Dollar amount ranges disclosed are established by the SEC. “Beneficial ownership” is determined in accordance
with Rule 16a-1(a)(2) under the Securities Exchange Act of 1934, as amended (the “1934 Act”).

White Oak FundRed
Oak FunBlack Oak

FunLive Oak FunRock Over $1,000,000

Oak FunRiver Oak

Fun

Red Oak Fund Over $1,000,000
James D. Oelschlager Black Oak Fund Over $1,000,000
Live Oak Fund Over $1,000,000
Pin Oak Fund Over $1,000,000
Rock Oak Fund Over $1,000,000
River Oak Fund Over $1,000,000

Pin Oak Fund $500,001 - $1,000,000
Mark W. Oelschlager Red Oak Fund $100,001 - $500,000
Live Oak Fund $100,001 - $500,000

White Oak Fund $10,001 - $50,000
Rock Oak Fund $10,001 - $50,000
River Oak Fund $10,001 - $50,000

Black Oak Fund $10,001 - $50,000
* Valuation date with respect to all Funds is October 31, 2010

Robert D. Stimpson

Other Accounts. In addition to the Funds, certain portfolio managers are responsible for the day-to-day management of
certain other accounts, as listed below. The information below is provided as of October 31, 2010.

James D. 135 $149,092,900
Oelschlager 0 $0 0 $0 1* $138,450,000
Mark W.

Oelschlager 1 $15,815,100 0 $0 0 $0
Robert D.

Stimpson 0 $0 0 $0 0 $0

* Account(s) listed above are subject to a performance-based advisory fee.
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Conflicts of Interests. The portfolio managers’ management of “other accounts” may give rise to potential conflicts of
interest in connection with their management of the Funds’ investments, on the one hand, and the investments of the other
accounts, on the other. The other accounts may have the same investment objective as a Fund. Therefore, a potential
conflict of interest may arise as a result of the identical investment objectives, whereby the portfolio manager could favor
one account over another. Another potential conflict could include the portfolio managers’ knowledge about the size,
timing and possible market impact of Fund trades, whereby a portfolio manager could use this information to the
advantage of other accounts and to the disadvantage of the Fund. However, the Adviser has established policies and
procedures to ensure that the purchase and sale of securities among all accounts it manages are fairly and equitably
allocated.

THE ADMINISTRATOR

General. ALPS Fund Services, Inc. (the “Administrator”) serves as administrator to the Trust. The Administrator has its
principal place of business at 1290 Broadway, Suite 1100, Denver, Colorado 80203.

Administration Agreement with the Trust. The Trust and the Administrator have entered into an administration
agreement dated May 17, 2010 (the “Administration Agreement”). Under the Administration Agreement, the
Administrator provides the Trust with administrative services, including regulatory reporting, fund accounting services,
including calculating the Funds’ daily net asset value, and all necessary office space, equipment, personnel and facilities.
The Administration Agreement provides that the Administrator shall not be liable for any error of judgment or mistake of
law or for any loss suffered by the Trust in connection with the matters to which the Administration Agreement relates,
except a loss resulting from willful misfeasance, bad faith or negligence on the part of the Administrator in the
performance of its duties or from reckless disregard by it of its duties and obligations thereunder. The Administration
Agreement shall remain in effect for a period of one year after the effective date of the agreement and shall continue in
effect for successive periods of one year unless terminated by either party on not less than 60 days’ prior written notice to
the other party.

Administration Fees Paid to the Administrator. For its administrative services, the Administrator is entitled to a
fee under the Administration Agreement, as follows:

Greater of $400,000 annual minimum or the following basis point fee schedule:

Annual Net Assets Basis Points
Between $0 - $1B 8.0
$1B-$3B 4.0
Above $3B 2.0

For the period from May 17, 2010 through October 31, 2010, the Trust paid its Administrator for its services as
administrator and shareholder servicing agent for each Fund, the following amounts:

Fees Fees
Fund Paid Waived

2010 2010
White Oak Fund $100,34 None

3

Pin Oak Fund $33,871 None
Rock Oak Fund $2,460 None
River Oak Fund 3,356 None
Red Oak Fund $23,950 None
Black Oak Fund 14,654 None
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' Live Oak Fund | 7,602 | None |

The Trust paid its previous administrator, SEI Investments Global Funds Services, for its services as
administrator for each Fund, the following amounts for each of the last three fiscal years':

Fees Paid Fees Waived

Fund 2008 2009 20107 2008 2009 2010
White Oak Fund $414,852 $425,094 $236,551 None None None
Pin Oak Fund $73,985 $81,824 $90,520 None None None
Rock Oak Fund $8,838 $7,398 $4,318 None None None
River Oak Fund $8,031 $7,819 $6,501 None None None
Red Oak Fund $97,347 $80,500 $51,183 None None None
Black Oak Fund $39,049 $38,994 $23,639 None None None
Live Oak Fund $23,203 $23,080 $13,397 None None None

ISEI Investment Global Funds Services only received a fee during fiscal year 2010 from November 1, 2009 through May 16, 2010.
THE DISTRIBUTOR

The Trust and ALPS Distributors, Inc. (the “Distributor”), an affiliate of the Administrator, are parties to a distribution
agreement dated May 17, 2010 (the “Distribution Agreement”) whereby the Distributor acts as principal underwriter for
the Trust’s shares. The Distributor agreed to use its best efforts in distributing Fund shares but is not obligated to sell any
particular number of shares. The Distributor does not receive compensation under the Distribution Agreement for
distribution of Fund shares. The Distributor has its principal business offices at 1290 Broadway, Suite 1100, Denver,
Colorado 80203.

The continuance of the Distribution Agreement must be specifically approved at least annually (i) by the vote of the
Trustees or by a vote of the shareholders of the Fund and (ii) by the vote of a majority of the Trustees who are not parties
to the Distribution Agreement or “interested persons” of any party thereto, cast in person at a meeting called for the
purpose of voting on such approval. The Distribution Agreement will terminate automatically in the event of its
assignment (as such term is defined in the 1940 Act), and is terminable at any time without penalty by the Trustees of the
Trust or, with respect to any Fund, by a majority of the outstanding shares of that Fund, upon not more than 60 days’
written notice by either party. The Distribution Agreement provides that the Distributor shall not be protected against any
liability to the Trust or its shareholders by reason of willful misfeasance, bad faith or gross negligence on its part in the
performance of its duties or from reckless disregard of its obligations or duties thereunder.

THE TRANSFER AGENT

ALPS Fund Services, Inc. (the “Transfer Agent”) serves as transfer agent, dividend paying agent and shareholder service
agent for the Trust under a transfer agency services agreement with the Trust. The Transfer Agent has its principal
business offices at 1290 Broadway, Suite 1100, Denver, Colorado 80203.

THE CUSTODIAN

U.S. Bank, N.A., 425 Walnut Street, Cincinnati, OH 45202, acts as the custodian of the Trust. The custodian holds cash,
securities and other assets of the Trust as required by the 1940 Act.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
Cohen Fund Audit Services, Ltd., 800 Westpoint Pkwy, Suite 1100, Westlake, OH 44145-1524 serves as the independent

registered public accounting firm of the Trust.
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LEGAL COUNSEL
Pepper Hamilton LLP serves as counsel to the Trust.
TRUSTEES AND OFFICERS OF THE TRUST

BOARD RESPONSIBILITIES. The management and affairs of the Trust and each of the Funds are supervised by the
Trustees. The Trustees have approved contracts, as described above, under which certain companies provide essential
management services to the Trust, including providing individuals to serve as officers of the Trust. The Trustees oversee
the actions of the Adviser and the Funds’ other service providers, and review the actions of the Trust’s officers, who
conduct and supervise the daily business operations of the Funds. In all cases the role of the Board, the Board’s
Committees and the individual Trustees is one of general oversight and not management of the day-to-day affairs of the
Trust.

Like all mutual funds, the Funds are subject to a number of risks, including operational, investment and compliance risks.
Management of risk is performed by the third party service providers to the Trust, whose services are overseen by the
Board. Under the general oversight of the Board, the Trust, the Adviser and the other service providers have adopted
policies, procedures and controls to address these risks. The Board receives and reviews information from the Adviser,
the other service providers, the Trust’s independent registered public accounting firm, Trust counsel and counsel to the
Independent Trustees to assist it in its general oversight responsibilities. This information includes, but is not limited to,
reports regarding the Funds’ investments, including Fund performance and investment practices, valuation of Fund
portfolio securities, and compliance. The Board also reviews, and must approve any changes to, a Fund’s investment
objective, policies and restrictions, and reviews any areas of material non-compliance with the Funds’ investment policies
and restrictions. The Audit Committee has general oversight responsibility for the Trust’s accounting policies, financial
reporting and internal control system. The Board has appointed a Chief Compliance Officer who administers the Trust’s
compliance program and regularly reports to the Board as to compliance matters. As part of its general compliance
oversight, the Board reviews the annual compliance report issued by the Trust’s Chief Compliance Officer on the policies
and procedures of the Trust and its service providers, proposed changes to the policies and procedures and quarterly
reports on any material compliance issues that arose during the period. The Board also receives quarterly service level
reports from ALPS Fund Services, Inc. to assist it in overseeing operational risk.

Not all risks that may affect the Funds can be identified nor can controls be developed to eliminate or mitigate their
occurrence or effects. It may not be practical or cost effective to eliminate or mitigate certain risks, the processes and
controls employed to address certain risks may be limited in their effectiveness, and some risks are simply beyond the
reasonable control of the Trust or the Adviser or other service providers. Moreover, it is necessary to bear certain risks
(such as investment-related risks) to achieve a Fund’s goals. As a result of the foregoing and other factors, the Funds’
ability to manage risk is subject to substantial limitations.

The Board is chaired by James D. Oelschlager, President of the Adviser and an “interested” Trustee. Thomas E. Gretter,
M.D., who is not an “interested person” of the Trust (as that term is defined in the 1940 Act), serves as the Lead
Independent Trustee. As such, Dr. Gretter serves as the primary liaison between the Independent Trustees and the Board
and the Trust’s service providers, participates in the development of agendas for Board meetings and chairs executive
sessions of the Independent Trustees, as well as performs such additional tasks as are requested by the Independent
Trustees. As part of its annual self-evaluation, the Board reviews its Committee structure and membership. The Board
believes that its current structure is appropriate based on the size of the Board, the humber of Funds overseen by the
Trustees and the nature of the Trust’s business.

BOARD MEMBERS. Set forth below are the names, dates of birth, length of term of office and the principal
occupations for the last five years of each of the persons currently serving as Trustees of the Trust. The business address
of each Trustee is Oak Associates Funds Board of Trustees, 3875 Embassy Parkway, Suite 250, Akron, Ohio 44333.

INTERESTED TRUSTEES
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JAMES D. OELSCHLAGER (DOB 10/03/42) - Trustee* (since 2000) - Managing Member, President, CIO and Founder
of Oak Associates, Ltd. since 1985. Assistant Treasurer and Director of Investment Management of Firestone Tire and
Rubber, 1969-1985.

JOHN G. STIMPSON (DOB 03/17/42) — Trustee* (since 2000) - Retired since 1993. Board of Directors, Morgan Stanley
Trust Company, 1988-1993. Director of International Equity Sales, and Equity Sales Manager, Salomon Brothers (New
York), 1985-1986. Director, London Office, Salomon Brothers International (London, England), 1976-1985. Vice
President of Institutional Equity, Salomon Brothers (Cleveland, Ohio), 1972-1976. Institutional Equity RR, duPont Glore
Forgan (investment banking), 1968-1972.

INDEPENDENT TRUSTEES

J. JOHN CANON (DOB 01/19/35) - Trustee (since 2000) - Retired. Member of Board, Proconex (process control
equipment), 1985-2007. President, and Chairman of the Board, Synergistic Partners, Inc. (technology for information
management), 1975-1999. Application, Engineering and Sales, Fisher Controls Company (manufacturing of control
valves), 1961-1974 and Carrier Corporation (manufacturing of air conditioning, heating and refrigeration), 1957-1961.

THOMAS E. GRETTER, M.D. (DOB 05/21/35) - Trustee (since 2001) - Physician, Cleveland Clinic (Health Care) since
1966.

PAULINE F. RAMIG, Ph.D. (DOB 08/13/40) - Trustee (since 2007) - Financial Planning Practitioner, Ramig Financial
Planning since 1991. Trustee of Opera Cleveland.

ROBERT P. STEPHANS (DOB 06/18/43) - Trustee (since 2007) - Retired since June 2008. CPA for Stephans, Kun &
Co., Certified Public Accountants, 1987-2008. Partner, Case, Sabatini and Stephans PC, 1980-1987.

MICHAEL R. SHADE (DOB 08/19/48) - Trustee (since 2007) - Attorney at Law; Partner, Shade & Shade since
December, 1979.

As of the date of this SAI, the Board has concluded, based on each Trustee’s experience, qualifications and attributes, that
each Board member should serve as a Trustee. Following is a brief summary of the information, in addition to the
Trustees’ combined contribution to the Board, that led to this conclusion. The summaries set forth below as to the
qualifications, attributes and skills of the Trustees are furnished in response to disclosure requirements imposed by the
SEC, do not constitute any representation or guarantee that the Board or any Trustee has any special expertise or
experience, and do not impose any greater or additional responsibility or obligation on, or change any standard of care
applicable to, any such person or the Board as a whole than otherwise would be the case.

J. John Canon has served as a Trustee of the Trust since its inception in 2000, and has long-standing familiarity with the
Funds and the Adviser. He has served on the Audit Committee since 2000. Mr. Canon has business experience and
governance experience from serving as President and Chairman of the Board of a technology firm for information
management.

Thomas E. Gretter, M.D., has served as a Trustee of the Trust since 2001, and has long-standing familiarity with the
Funds and the Adviser. Dr. Gretter has served as Lead Independent Trustee since 2006, and on the Audit Committee
since 2001. He recently coordinated the Board’s oversight of the conversion of the Trust’s administrator, transfer agent
and distributor.

James D. Oelschlager has served as a Trustee of the Trust since its inception in 2000. Mr. Oelschlager has knowledge and

= Messrs. Oelschlager and Stimpson are considered “interested persons” of the Trust as that term is defined in the 1940
Act. Mr. Oelschlager is interested by virtue of his controlling ownership interest in the Adviser. Mr. Stimpson is
considered interested because of his family relationship with an employee of the Adviser.
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experience in business matters and the financial services industry from serving as the Managing Member, President, Chief
Investment Officer and Founder of the Adviser. He has been the portfolio manager of White Oak Select Growth Fund
since its inception in 1992. Mr. Oelschlager served as the Director of Investment Management of a large manufacturing
organization prior to founding the Adviser in 1985.

Pauline F. Ramig, Ph.D. has served as a Trustee of the Trust since 2007. Ms. Ramig has business experience and
knowledge of the financial services industry from serving as a Certified Financial Planner since 1991 and governance
experience from serving as a Trustee of Opera Cleveland since 2003 (including as President from 2008 to the present).
Ms. Ramig has served as a member of the Trust’s Fair Value Pricing Committee since 2007. Previously, Ms. Ramig was
a Manager at BP America where she was responsible for price risk management activity of its equity production portfolio,
including the use of options and futures. Ms. Ramig holds B.A. and M.A. degrees in Mathematics from the University of
Nebraska and the University of Louisville, respectively, and a Ph.D. in Probability and Statistics from Case Western
Reserve University, where she also served as an Assistant Professor of Mathematics and Statistics.

Robert P. Stephans has served as a Trustee of the Trust since 2007. Mr. Stephans has business experience and knowledge
of accounting from serving as an accountant from 1987 to 2008. In addition, Mr. Stephans has experience from serving as
a member of the Trust’s Audit Committee, which he has chaired since 2007. The Board has determined that Mr. Stephans
qualifies as an audit committee financial expert pursuant to SEC rules.

Michael R. Shade has served as a Trustee of the Trust since 2007. Mr. Shade has experience with various business, legal
and regulatory issues from serving as an attorney and partner in the law firm of Shade & Shade since 1979.

John G. Stimpson has served as a Trustee of the Trust since its inception in 2000. Mr. Stimpson has knowledge and
experience in business matters and the financial services industry from serving as Director and Vice President of an
investment bank. In addition, Mr. Stimpson has governance experience from serving on the Board of Directors of Morgan
Stanley Trust Company. He has long-standing familiarity with the Adviser, for which his son Robert D. Stimpson has
served as a portfolio manager since 2004 and as an equity research analyst since 2001.

BOARD STANDING COMMITTEES. The Board has established the following standing committees:

. AUDIT COMMITTEE. The Board has a standing Audit Committee that is composed of at least two
independent Trustees of the Trust. The Audit Committee operates under a written charter approved by
the Board. The principal responsibilities of the Audit Committee include: recommending which firm to
engage as the Trust’s independent registered public accountants and whether to terminate this
relationship; reviewing the independent registered public accountants’ compensation, the proposed scope
and terms of its engagement, and the firm’s independence; pre-approving audit and non-audit services
provided by the Trust’s independent registered public accountants to the Trust and certain other affiliated
entities; serving as a channel of communication between the independent registered public accountant and
the Trustees; reviewing the results of each external audit, including any qualifications in the independent
registered public accountants’ opinion, any related management letter, management’s responses to
recommendations made by the independent registered public accountants in connection with the audit,
reports submitted to the Committee by the internal auditing department of the Trust’s Administrator that
are material to the Trust as a whole, if any, and management’s responses to any such reports; reviewing
the Trust’s audited financial statements and considering any significant disputes between the Trust’s
management and the independent registered public accountants that arose in connection with the
preparation of those financial statements; considering, in consultation with the independent registered
public accountants and the Trust’s senior internal accounting executive, if any, the independent registered
public accountants’ report on the adequacy of the Trust’s internal financial controls; reviewing, in
consultation with the Trust’s independent registered public accountants, major changes regarding auditing
and accounting principles and practices to be followed when preparing the Trust’s financial statements;
and other audit related matters. Messrs. Canon and Stephans and Dr. Gretter currently serve as members
of the Audit Committee. Mr. Stephans serves as the Chairman of the Audit Committee. The Audit
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Committee meets periodically, as necessary, and met in the most recently completed fiscal year.

. FAIR VALUE PRICING COMMITTEE. The Board has a standing Fair Value Pricing Committee that is

composed of all of the Independent Trustees and various representatives of the Trust’s service providers,
as appointed by the Board. The Fair Value Pricing Committee operates under procedures approved by the
Board. The principal responsibilities of the Fair Value Pricing Committee are to determine the fair value
of securities for which current market quotations are not readily available.
Committee’s determinations are reviewed by the Board. The Fair Value Pricing Committee meets
periodically, as necessary and met twice in the most recently completed fiscal year.
Independent Trustees participate in any meeting. Currently, in addition to the Independent Trustees, Ms.
Leslie Manna, Trust President, Mr. Patrick Buchanan, Trust Treasurer, and Ms. Kelly Dodd, an employee

of the Administrator, serve as members of the Fair Value Pricing Committee.

. NOMINATING COMMITTEE. The Board has a standing Nominating Committee that is composed

entirely of independent Trustees of the Trust. The principal responsibilities of the Nominating Committee
are to consider, recommend and nominate candidates to fill vacancies on the Trust’s Board, if any. The
Nominating Committee will review all shareholder recommendations for nominations to fill vacancies on
the Board if such recommendations are submitted in writing and addressed to the Committee at the
Trust’s office. Mr. Canon and Dr. Gretter currently serve as members of the Nominating Committee.
The Nominating Committee meets periodically, as necessary, and did not meet in the most recently

completed fiscal year.

FUND SHARES OWNED BY BOARD MEMBERS. The following table shows the dollar amount range of each

Trustee’s “beneficial ownership” of shares of each of the Funds as of the end of the most recently completed calendar
year. Dollar amount ranges disclosed are established by the SEC. “Beneficial ownership” is determined in accordance
with Rule 16a-1(a)(2) under the 1934 Act. As of January 31, 2011, officers and Trustees of the Trust, in the aggregate,

own 7.32% of the Trust’s outstanding voting shares.

NAME

DOLLAR RANGE OF FUND
SHARES (FUND)*

AGGREGATE
DOLLAR RANGE OF
SHARES (ALL
FUNDS)"

INTERESTED TRUSTEES

Oelschlager

Over $100,000 (White Oak Fund)
Over $100,000 (Pin Oak Fund)
Over $100,000 (Red Oak Fund)
Over $100,000 (Live Oak Fund)

Over $100,000 (Black Oak Fund)

Over $100,000 (Rock Oak Fund)

Over $100,000 (River Oak Fund)

Over $100,000

Stimpson

Over $100,000 (Rock Oak Fund)
$50,001-$100,000 (River Oak Fund)

Over $100,000

INDEPENDENT TRUSTEES

Canon

Over $100,000 (White Oak Fund)
Over $100,000 (Pin Oak Fund)
Over $100,000 (Red Oak Fund)
Over $100,000 (Live Oak Fund)

Over $100,000 (Black Oak Fund)

Over $100,000

Gretter

$1-$10,000 (White Oak Fund)
$1-$10,000 (Pin Oak Fund)
$1-$10,000 (Red Oak Fund)

$10,001 - $50,000

% Valuation date is December 31, 2010.
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At least two




AGGREGATE
DOLLAR RANGE OF

$10,001-$50,000 (Pin Oak Fund)
$10,001-$50,000 (Red Oak Fund)
$10,001-$50,000 (Live Oak Fund)
$10,001-$50,000 (Black Oak Fund)
$1-$10,000 (Rock Oak Fund)
$1-$10,000 (River Oak Fund)

DOLLAR RANGE OF FUND SHARES (ALL
NAME SHARES (FUND)* FUNDS)"
$1-$10,000 (Live Oak Fund)
$1-$10,000 (Black Oak Fund)
$1-$10,000 (Rock Oak Fund)
Ramig None None
Stephans None None
Shade $10,001-$50,000 (White Oak Fund) Over $100,000

“ Valuation date is December 31, 2010.

BOARD COMPENSATION. The Trust paid the following fees to the Trustees during its most recently completed fiscal

year.
PENSION OR
RETIREMENT ESTIMATED TOTAL
BENEFITS ANNUAL COMPENSATION
ACCRUED AS BENEFITS FROM THE TRUST
AGGREGATE PART OF FUND UPON AND FUND
NAME | COMPENSATION EXPENSES RETIREMENT COMPLEX*
INTERESTED TRUSTEES | | |
Oelschlager $0 0 0 $0
Stimpson $0 0 0 $0
INDEPENDENT TRUSTEES | | |
Canon $39,000 0 0 $39,000
Gretter $45,000 0 0 $45,000
Ramig $39,000 0 0 $39,000
Stephans $39,500 0 0 $39,500
Shade $39,000 0 0 $39,000

* The Trust is the only investment company in the “Fund Complex.”

Trust Officers. The officers of the Trust, their respective dates of birth, and their principal occupations for the last five
years are set forth below. Unless otherwise noted, the business address of each officer is ALPS Fund Services, Inc., 1290
Broadway, Suite 1100, Denver, Colorado 80203. None of the officers receive compensation from the Trust for their
services.

LESLIE MANNA (DOB 03/03/62) — President (since 2007) — 3875 Embassy Parkway, Suite 250, Akron, Ohio 44333.
Vice President and Assistant Secretary from June 2007 to December 2007. Mutual Fund Coordinator at the Adviser since
1995.

PATRICK BUCHANAN* (DOB 02/10/72) — Treasurer and Chief Financial Officer (since 2010) — Senior Fund
Controller (since 2007) and Vice President (since 2009) at ALPS Fund Services, Inc. Director of Accounting at Madison
Capital Management, LLC (investment management company) from 2005 to 2007. Manager of Fund Accounting at Janus
Capital Group (mutual fund company) from 2003 to 2005.

SANDRA H. NOLL (DOB 02/29/64) — Chief Compliance Officer, Vice President and Secretary (since 2004) — 3875
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Embassy Parkway, Suite 250, Akron, Ohio 44333. Director of Client Services at the Adviser since 1998 and Compliance
Officer of the Adviser since 1994.

JOELLEN L. LEGG* (DOB 10/09/61) — Vice President & Assistant Secretary (since 2010) — Associate Counsel (since
2007) and Vice President (since 2009) for ALPS Fund Services, Inc. Senior Counsel — Law (Corporate & Securities) at
Adelphia Communications Corporation (cable communication company) from 2005 to 2007. Associate at Patton Boggs
LLP (law firm) from 2004 to 2005. Associate at Fried, Frank, Harris, Shriver & Jacobson (law firm) from 1998 to 2004.

*  These officers of the Trust also serve as officers to one or more mutual funds for which ALPS Fund Services, Inc. or its affiliates act as
investment manager, administrator, or distributor.

PURCHASING AND REDEEMING SHARES

Purchases and redemptions may be made through the transfer agent on any day the New York Stock Exchange (“NYSE”)
is open for business. Shares of each Fund are offered and redeemed on a continuous basis. Currently, the NYSE is closed
for business when the following holidays are observed: New Year’s Day, Martin Luther King Jr. Day, Presidents’ Day,
Good Friday, Memorial Day, Independence Day, Labor Day, Thanksgiving and Christmas.

It is currently the Trust’s policy to pay all redemptions in cash. The Trust retains the right, however, to alter this policy to
provide for redemptions in whole or in part by a distribution in-kind of securities held by a Fund in lieu of cash.
Shareholders may incur brokerage charges and other expenses (including taxes) on the sale of any such securities so
received in payment of redemptions. A shareholder will at all times be entitled to aggregate cash redemptions from all
Funds of the Trust up to the lesser of $250,000 or 1% of the Trust’s net assets during any 90-day period.

The Trust reserves the right to suspend the right of redemption and/or to postpone the date of payment upon redemption
for any period on which trading on the NYSE is restricted, or during the existence of an emergency (as determined by the
SEC by rule or regulation) as a result of which disposal or valuation of a Fund’s securities is not reasonably practicable, or
for such other periods as the SEC has by order permitted. The Trust also reserves the right to suspend sales of shares of
any Fund for any period during which the NYSE, the Adviser, the Administrator, the transfer agent and/or the custodian
are not open for business.

DETERMINATION OF NET ASSET VALUE

General Policy. Each Fund adheres to Section 2(a)(41), and Rule 2a-4 thereunder, of the 1940 Act with respect to the
valuation of portfolio securities. In general, securities for which market quotations are readily available are valued at
current market value, and all other securities are valued at fair value as determined in good faith using methods approved
by the Trust’s Board of Trustees. In complying with the 1940 Act, the Trust follows guidance provided by the SEC and
by its staff in various interpretive letters and other guidance.

Equity Securities. Securities listed on a securities exchange, market or automated quotation system for which quotations
are readily available, including securities traded over the counter, are valued at the last quoted sale price on the principal
exchange or market (foreign or domestic) on which they are traded on valuation date (or at approximately 4:00 p.m.,
Eastern Time if a security’s principal exchange is normally open at that time), or, if there is no such reported sale on the
valuation date, at the most recent quoted bid price. If such prices are not available or the Adviser deems them to be
unreliable, the security will be valued at fair value as determined in good faith using methods approved by the Trust’s
Board of Trustees.

Money Market Securities and other Debt Securities. If available, money market securities and other debt securities are
priced based upon valuations provided by recognized independent, third-party pricing agents. Such values generally
reflect the last reported sales price if the security is actively traded. The third-party pricing agents may also value debt
securities by employing methodologies that utilize actual market transactions, broker-supplied valuations, or other
methodologies designed to identify the market value for such securities. Such methodologies generally consider such
factors as security prices, yields, maturities, call features, ratings and developments relating to specific securities in
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arriving at valuations. Money market securities and other debt securities with remaining maturities of 60 days or less may
be valued at their amortized cost, which approximates market value. If such prices are not available or the Adviser deems
them to be unreliable, the security will be valued at fair value as determined in good faith using methods approved by the
Trust’s Board of Trustees.

Use of Third-Party Independent Pricing Agents. Pursuant to contracts with the Administrator, prices for most
securities held by the Funds are provided daily by third-party independent pricing agents. The valuations provided by
third-party independent pricing agents are reviewed daily by the Administrator.

TAXATION OF THE FUNDS

The following discussion summarizes certain U.S. federal income tax considerations affecting the Funds and their
shareholders. This discussion is for general information only and does not purport to consider all aspects of U.S. federal
income taxation that might be relevant to beneficial owners of shares of a Fund. The summary is based upon current
provisions of the Internal Revenue Code of 1986, as amended (the “Code”), applicable U.S. Treasury Regulations
promulgated thereunder (the “Regulations”), and administrative and judicial interpretations thereof, all of which are
subject to change, which change could be retroactive, and may affect the conclusions expressed herein. The summary
applies only to beneficial owners of a Fund’s shares in whose hands such shares are capital assets within the meaning of
Section 1221 of the Code, and may not apply to certain types of beneficial owners of a Fund’s shares, including, but not
limited to insurance companies, tax-exempt organizations, shareholders holding a Fund’s shares through tax-advantaged
accounts (such as an individual retirement account (an “IRA”), a 401(k) plan account, or other qualified retirement
account), financial institutions, pass-through entities, broker-dealers, entities that are not organized under the laws of the
United States or a political subdivision thereof, persons who are neither a citizen nor resident of the United States,
shareholders holding a Fund’s shares as part of a hedge, straddle or conversion transaction, and shareholders who are
subject to the alternative minimum tax. Persons who may be subject to tax in more than one country are urged and
advised to consult their own tax advisors, who should consult the provisions of any applicable tax treaty to determine the
potential tax consequences to them.

No Fund has requested nor will any Fund request an advance ruling from the Internal Revenue Service (the “IRS”) as to
the federal income tax matters described below. The IRS could adopt positions contrary to those discussed below and
such positions could be sustained. In addition, the following discussion applicable to shareholders of a Fund addresses
only some of the federal income tax considerations generally affecting investments in such Fund. Each shareholder is
urged and advised to consult such shareholder’s own tax advisor with respect to the tax consequences of the
ownership, purchase and disposition of an investment in a Fund including, but not limited to, the applicability of
state, local, foreign and other tax laws affecting the particular shareholder and to possible effects of changes in
federal or other tax laws.

GENERAL. For federal tax purposes, each Fund is treated as a separate corporation. Each Fund has elected, and intends
to continue to qualify for, taxation as a regulated investment company (“RIC”) under the Code. By qualifying as a RIC, a
Fund (but not the shareholders) will not be subject to federal income tax on that portion of its investment company taxable
income and net realized capital gains that it distributes to its shareholders.

Shareholders should be aware that investments made by a Fund, some of which are described below, may involve
complex tax rules some of which may result in income or gain recognition by it without the concurrent receipt of cash.
Although each Fund seeks to avoid significant noncash income, such noncash income could be recognized it, in which
case it may distribute cash derived from other sources in order to meet the minimum distribution requirements described
below. Cash to make the required minimum distributions may be obtained from sales proceeds of securities held by a
Fund (even if such sales are not advantageous) or, if permitted by its governing documents, through borrowing the
amounts required to be distributed.

QUALIFICATION AS REGULATED INVESTMENT COMPANY. Qualification as a RIC under the Code requires,

among other things, that: (a) each Fund derive at least 90% of its gross income for each taxable year from dividends,
interest, payments with respect to securities loans and gains from the sale or other disposition of stock, securities or
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foreign currencies, or other income (including but not limited to gains from options, futures and forward contracts)
derived with respect to its business of investing in such stock, securities or currencies (the “Qualifying Income
Requirement”), and net income from certain qualified publicly traded partnerships; (b) each Fund diversify its holdings so
that, at the close of each quarter of the taxable year: (i) at least 50% of the value of its assets is comprised of cash, cash
items (including receivables), U.S. government securities, securities of other RICs and other securities, with those other
securities limited, in respect of any one issuer, to an amount that does not exceed 5% of the value of its total assets and
that does not represent more than 10% of the outstanding voting securities of such issuer; and (ii) not more than 25% of
the value of its assets is invested in the securities (other than U.S. government securities or securities of other RICs) of
any one issuer or the securities (other than the securities of other RICs) of two or more issuers controlled by it and
engaged in the same, similar or related trades or businesses, or one or more “qualified publicly traded partnerships”; and
(c) each Fund distributes for each taxable year the sum of (i) at least 90% of its investment company taxable income
(which includes dividends, taxable interest, taxable original issue discount income, market discount income, income from
securities lending, net short-term capital gain in excess of net long-term capital loss, certain net realized foreign currency
exchange gains, and any other taxable income other than “net capital gain” as defined below and is reduced by deductible
expenses all determined without regard to any deduction for dividends paid); and (ii) 90% of its tax-exempt interest, if
any, net of expenses allocable thereto.

The Treasury Department is authorized to promulgate regulations under which gains from foreign currencies (and options,
futures, and forward contracts on foreign currency) would constitute qualifying income for purposes of the qualifying
income requirement only if such gains are directly related to the principal business of a Fund in investing in stock or
securities or options and futures with respect to stock or securities. To date, no such regulations have been issued.

As a RIC, a Fund generally will not be subject to U.S. federal income tax on the portion of its income and capital gains
that it distributes to its shareholders in any taxable year for which it distributes, in compliance with the Code’s timing and
other requirements at least 90% of its investment company taxable income and at least 90% of the excess of its gross tax-
exempt interest income, if any, over certain disallowed deductions (“net tax-exempt interest”). Each Fund may retain for
investment all or a portion of its net capital gain (i.e., the excess of its net long-term capital gain over its net short-term
capital loss). If a Fund retains any investment company taxable income or net capital gain, it will be subject to tax at
regular corporate rates on the amount retained. If a Fund retains any net capital gain, it may designate the retained amount
as undistributed net capital gain in a notice to its shareholders, who will be (i) required to include in income for federal
income tax purposes, as long-term capital gain, their shares of such undistributed amount; and (ii) entitled to credit their
proportionate shares of tax paid by such Fund against their federal income tax liabilities, if any, and to claim refunds to
the extent the credit exceeds such liabilities. For federal income tax purposes, the tax basis of the shares owned by a
shareholder of a Fund will be increased by the amount of undistributed net capital gain included in the shareholder’s gross
income and decreased by the federal income tax paid by such Fund on that amount of capital gain.

If for any taxable year a Fund fails to qualify as a RIC, it will be subject to tax in the same manner as an ordinary
corporation subject to tax on a graduated basis with a maximum tax rate of 35% and all distributions from earnings and
profits (as determined under the U.S. federal income tax principles) to its shareholders will be taxable as ordinary
dividend income eligible for the 15% non-corporate shareholder rate (for taxable years beginning prior to January 1,
2011) and the dividends-received deduction for corporation shareholders.

EXCISE TAX. If a Fund fails to distribute by December 31 of each calendar year an amount equal to the sum of (1) at
least 98% of its taxable ordinary income (excluding capital gains and losses) for such year, (2) at least 98% of the excess
of its capital gains over its capital losses (as adjusted for certain ordinary losses) for the twelve month period ending on
October 31 of such year), and (3) all taxable ordinary income and the excess of capital gains over capital losses for the
prior year that were not distributed during such year and on which it did not pay federal income tax, such Fund will be
subject to a nondeductible 4% excise tax (the “Excise Tax™) on the undistributed amounts. A distribution will be treated
as paid on December 31 of the calendar year if it is declared by a Fund in October, November, or December of that year to
shareholders of record on a date in such month and paid by it during January of the following year. Such distributions
will be taxable to shareholders (other than those not subject to federal income tax) in the calendar year in which the
distributions are declared, rather than the calendar year in which the distributions are received. Each Fund generally
intends to actually distribute or be deemed to have distributed substantially all of its net income and gain, if any, by the
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end of each calendar year in compliance with these requirements so that it will generally not be required to pay the Excise
Tax. A Fund may, in certain circumstances, be required to liquidate its investments in order to make sufficient
distributions to avoid Excise Tax liability at a time when an investment adviser might not otherwise have chosen to do so,
and liquidation of investments in such circumstances may affect the ability of a Fund to satisfy the requirements for
qualification as a RIC. No assurances can be given that a Fund will not be subject to the Excise Tax and, in fact, in
certain instances if warranted, a Fund may choose to pay the Excise Tax as opposed to making an additional distribution.

CAPITAL LOSS CARRYFORWARDS. Each Fund is permitted to carry forward a net capital loss from any year to
offset its capital gains, if any, realized during the eight years following the year of the loss. Each Fund’s capital loss
carryforward is treated as a short-term capital loss in the year to which it is carried. If future capital gains are offset by
carried forward capital losses, such future capital gains are not subject to Fund-level federal income taxation, regardless of
whether they are distributed to shareholders. Accordingly, no Fund expects to distribute any such offsetting capital gains.
A Fund cannot carry back or carry forward any net operating losses.

If a Fund engages in a reorganization, either as an acquiring fund or acquired fund, its capital loss carryforwards (if any),
its unrealized losses (if any), and any such losses of other funds participating in the reorganization, may be subject to
severe limitations that could make such losses substantially unusable. The Funds may engage in a reorganization in the
future.

ORIGINAL ISSUE DISCOUNT AND MARKET DISCOUNT. A Fund may acquire debt securities that are treated as
having acquisition discount, or original issue discount (“OID”) (generally a debt obligation with a purchase price less than
its principal amount, such as a zero coupon bond). Generally, a Fund will be required to include the acquisition discount,
or OID, in income over the term of the debt security, even though it will not receive cash payments for such discount until
a later time, usually when the debt security matures. A Fund may make one or more of the elections applicable to debt
securities having acquisition discount, or OID, which could affect the character and timing of recognition of income.
Inflation-protected bonds generally can be expected to produce OID income as their principal amounts are adjusted
upward for inflation. A portion of the OID includible in income with respect to certain high-yield corporate debt
securities may be treated as a dividend for federal income tax purposes.

A debt security acquired in the secondary market by a Fund may be treated as having market discount if acquired at a
price below redemption value or adjusted issue price if issued with original issue discount. Market discount generally is
accrued ratably, on a daily basis, over the period from the date of acquisition to the date of maturity even though no cash
will be received. Absent an election by a Fund to include the market discount in income as it accrues, gain on its
disposition of such an obligation will be treated as ordinary income rather than capital gain to the extent of the accrued
market discount.

In addition, pay-in-kind securities will give rise to income which is required to be distributed and is taxable even though a
Fund holding such securities receives no interest payments in cash on such securities during the year.

Each Fund generally will be required to distribute dividends to shareholders representing the income accruing on the debt
securities, described above, that is currently includable in income, even though cash representing such income may not
have been received by the Fund. Cash to pay these dividends may be obtained from sales proceeds of securities held by a
Fund (even if such sales are not advantageous) or, if permitted by such Fund’s governing documents, through borrowing
the amounts required to be distributed. In the event a Fund realizes net capital gains from such transactions, its
shareholders may receive a larger capital gain distribution, if any, than they would have in the absence of such
transactions. Borrowing to fund any distribution also has tax implications, such as potentially creating unrelated business
taxable income.

OPTIONS, FUTURES AND FORWARD CONTRACTS. The writing (selling) and purchasing of options and futures
contracts and entering into forward currency contracts, involves complex rules that will determine for income tax
purposes the amount, character and timing of recognition of the gains and losses a Fund realizes in connection with such
transactions.

Gains and losses on the sale, lapse, or other termination of options and futures contracts, options thereon and certain
forward contracts (except certain foreign currency options, forward contracts and futures contracts) will generally be
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treated as capital gains and losses. Some regulated futures contracts, certain foreign currency contracts, and certain non-
equity options (such as certain listed options or options on broad based securities indexes) held by a Fund (“Section 1256
contracts”), other than contracts on which it has made a “mixed-straddle election”, will be required to be “marked-to-
market” for federal income tax purposes, that is, treated as having been sold at their market value on the last day of such
Fund’s taxable year. These provisions may require a Fund to recognize income or gains without a concurrent receipt of
cash. Any gain or loss recognized on actual or deemed sales of Section 1256 contracts will be treated as 60% long-term
capital gain or loss and 40% short-term capital gain or loss, although certain foreign currency gains and losses from such
contracts may be treated as ordinary income or loss as described below. Transactions that qualify as designated hedges
are exempt from the mark-to-market rule, but may require a Fund to defer the recognition of losses on futures contracts,
foreign currency contracts and certain options to the extent of any unrecognized gains on related positions held by it.

The tax provisions described above applicable to options, futures and forward contracts may affect the amount, timing,
and character of a Fund’s distributions to its shareholders. For example, the Section 1256 rules described above may
operate to increase the amount a Fund must distribute to satisfy the minimum distribution requirement for the portion
treated as short-term capital gain which will be taxable to its shareholders as ordinary income, and to increase the net
capital gain it recognizes, without, in either case, increasing the cash available to it. A Fund may elect to exclude certain
transactions from the operation of Section 1256, although doing so may have the effect of increasing the relative
proportion of net short-term capital gain (taxable as ordinary income) and thus increasing the amount of dividends it must
distribute. Section 1256 contracts also may be marked-to-market for purposes of the Excise Tax.

When a covered call option written (sold) by a Fund expires such Fund will realize a short-term capital gain equal to the
amount of the premium it received for writing the option. When a Fund terminates its obligations under such an option by
entering into a closing transaction, it will realize a short-term capital gain (or loss), depending on whether the cost of the
closing transaction is less than (or exceeds) the premium received when it wrote the option. When a covered call option
written by a Fund is exercised, such Fund will be treated as having sold the underlying security, producing long-term or
short-term capital gain or loss, depending upon the holding period of the underlying security and whether the sum of the
option price received upon the exercise plus the premium received when it wrote the option is more or less than the basis
of the underlying security.

STRADDLES. Section 1092 of the Code deals with the taxation of straddles which also may affect the taxation of
options in which a Fund may invest. Offsetting positions held by a Fund involving certain derivative instruments, such as
options, futures and forward currency contracts, may be considered, for federal income tax purposes, to constitute
“straddles.” Straddles are defined to include offsetting positions in actively traded personal property. In certain
circumstances, the rules governing straddles override or modify the provisions of Section 1256, described above. If a
Fund is treated as entering into a straddle and at least one (but not all) of its positions in derivative contracts comprising a
part of such straddles is governed by Section 1256, then such straddle could be characterized as a “mixed straddle.” A
Fund may make one or more elections with respect to mixed straddles. Depending on which election is made, if any, the
results with respect to a Fund may differ. Generally, to the extent the straddle rules apply to positions established by a
Fund, losses realized by it may be deferred to the extent of unrealized gain in any offsetting positions. Moreover, as a
result of the straddle rules, short-term capital loss on straddle positions may be characterized as long-term capital loss, and
long-term capital gain may be characterized as short-term capital gain. In addition, the existence of a straddle may affect
the holding period of the offsetting positions and cause such sales to be subject to the “wash sale” and “short sale” rules.
As a result, the straddle rules could cause distributions that would otherwise constitute “qualified dividend income” to fail
to satisfy the applicable holding period requirements, described below, and therefore to be taxed as ordinary income.
Further, a Fund may be required to capitalize, rather than deduct currently, any interest expense and carrying charges
applicable to a position that is part of a straddle. Because the application of the straddle rules may affect the character and
timing of gains and losses from affected straddle positions, the amount which must be distributed to shareholders, and
which will be taxed to shareholders as ordinary income or long-term capital gain, may be increased or decreased
substantially as compared to the situation where a Fund had not engaged in such transactions.

In circumstances where a Fund has invested in certain pass-through entities, the amount of long-term capital gain that it
may recognize from certain derivative transactions with respect to interests in such pass-through entities is limited under
the Code’s constructive ownership rules. The amount of long-term capital gain is limited to the amount of such gain a
Fund would have had if it directly invested in the pass-through entity during the term of the derivative contract. Any gain
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in excess of this amount is treated as ordinary income. An interest charge is imposed on the amount of gain that is treated
as ordinary income.

CONSTRUCTIVE SALES. Certain rules may affect the timing and character of gain if a Fund engages in transactions
that reduce or eliminate its risk of loss with respect to appreciated financial positions. If a Fund enters into certain
transactions (including a short sale, an offsetting notional principal contract, a futures or forward contract, or other
transactions identified in Treasury regulations) in property while holding an appreciated financial position in substantially
identical property, it will be treated as if it had sold and immediately repurchased the appreciated financial position and
will be taxed on any gain (but not loss) from the constructive sale. The character of gain from a constructive sale will
depend upon a Fund’s holding period in the appreciated financial position. Loss from a constructive sale would be
recognized when the position was subsequently disposed of, and its character would depend on a Fund’s holding period
and the application of various loss deferral provisions of the Code.

In addition, if the appreciated financial position is itself a short sale or such a contract, acquisition of the underlying
property or substantially identical property by a Fund will be deemed a constructive sale. The foregoing will not apply,
however, to a Fund’s transaction during any taxable year that otherwise would be treated as a constructive sale if the
transaction is closed within 30 days after the end of that year and such Fund holds the appreciated financial position
unhedged for 60 days after that closing (i.e., at no time during that 60-day period is such Fund’s risk of loss regarding the
position reduced by reason of certain specified transactions with respect to substantially identical or related property, such
as having an option to sell, being contractually obligated to sell, making a short sale or granting an option to buy
substantially identical stock or securities).

WASH SALES. A Fund may in certain circumstances be impacted by special rules relating to “wash sales.” In general,
the wash sale rules prevent the recognition of a loss by a Fund from the disposition of stock or securities at a loss in a case
in which identical or substantially identical stock or securities (or an option to acquire such property) is or has been
acquired by it within 30 days before or 30 days after the sale.

TAX CREDIT BONDS. If a Fund holds (directly or indirectly) one or more “tax credit bonds” (defined below) on one
or more specified dates during a Fund’s taxable year, and it satisfies the minimum distribution requirement, it may elect
for U.S. federal income tax purposes to pass through to shareholders tax credits otherwise allowable to it for that year with
respect to such bonds. A tax credit bond is defined in the Code as a “qualified tax credit bond” (which includes a qualified
forestry conservation bond, a new clean renewable energy bond, a qualified energy conservation bond, or a qualified zone
academy bond, each of which must meet certain requirements specified in the Code), a “build America bond” (which
includes certain qualified bonds issued before January 1, 2011) for certain other specified bonds. If a Fund were to make
an election, a shareholder of such Fund would be required to include in income and would be entitled to claim as a tax
credit an amount equal to a proportionate share of such credits. Certain limitations may apply on the extent to which the
credit may be claimed.

SHORT SALES. A Fund may make short sales of securities. Short sales may increase the amount of short-term capital
gain realized by a Fund, which is taxed as ordinary income when distributed to its shareholders. Short sales also may be
subject to the “Constructive Sales” rules, discussed above.

PASSIVE FOREIGN INVESTMENT COMPANIES. A Fund may invest in a non-U.S. corporation, which could be
treated as a passive foreign investment company (“PFIC”) or become a PFIC under the Code. A PFIC is generally
defined as a foreign corporation that meets either of the following tests: (1) at least 75% of its gross income for its taxable
year is income from passive sources (such as interest, dividends, certain rents and royalties, or capital gains); or (2) an
average of at least 50% of its assets produce, or are held for the production of, such passive income. If a Fund acquires
any equity interest in a PFIC, such Fund could be subject to federal income tax and interest charges on “excess
distributions” received from the stock of the PFIC held by it or on any gain from the sale of such equity interest in the
PFIC (collectively “PFIC income”), plus interest thereon even if such Fund distributes the PFIC income as a taxable
dividend to its shareholders. The balance of the PFIC income will be included in such Fund’s investment company
taxable income and, accordingly, will not be taxable to it to the extent it distributes that income to its shareholders. Fund
distributions of PFIC income will be taxable as ordinary income even though, absent the application of the PFIC rules,
some portion of the distributions may have been classified as capital gain.
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A Fund will not be permitted to pass through to its shareholders any credit or deduction for taxes and interest charges
incurred with respect to a PFIC. Payment of this tax would therefore reduce a Fund’s economic return from its investment
in PFIC shares. To the extent a Fund invests in a PFIC, it may elect to treat the PFIC as a “qualified electing fund”
(*QEF”), then instead of the tax and interest obligation described above on excess distributions, such Fund would be
required to include in income each taxable year its pro rata share of the QEF’s annual ordinary earnings and net capital
gain. As a result of a QEF election, a Fund would likely have to distribute to its shareholders an amount equal to the
QEF’s annual ordinary earnings and net capital gain to satisfy the Code’s minimum distribution requirement described
herein and avoid imposition of the Excise Tax even if the QEF did not distribute those earnings and gain to such Fund. In
most instances it will be very difficult, if not impossible, to make this election because of certain requirements in making
the election.

A Fund may elect to “mark-to-market” its stock in any PFIC. “Marking-to-market,” in this context, means including in
ordinary income each taxable year the excess, if any, of the fair market value of the PFIC stock over such Fund’s adjusted
basis therein as of the end of that year. Pursuant to the election, such Fund also may deduct (as an ordinary, not capital,
loss) the excess, if any, of its adjusted basis in the PFIC stock over the fair market value thereof as of the taxable year-end,
but only to the extent of any net mark-to-market gains with respect to that stock it included in income for prior taxable
years under the election. A Fund’s adjusted basis in its PFIC stock subject to the election would be adjusted to reflect the
amounts of income included and deductions taken thereunder. In either case, a Fund may be required to recognize taxable
income or gain without the concurrent receipt of cash.

FOREIGN CURRENCY TRANSACTIONS. Foreign currency gains and losses realized by a Fund in connection with
certain transactions involving foreign currency-denominated debt instruments, certain options, futures contracts, forward
contracts, and similar instruments relating to foreign currency, foreign currencies, and foreign currency-denominated
payables and receivables are subject to Section 988 of the Code, which causes such gains and losses to be treated as
ordinary income or loss and may affect the amount and timing of recognition of such Fund’s income. In some cases
elections may be available that would alter this treatment, but such elections could be detrimental to a Fund by creating
current recognition of income without the concurrent recognition of cash. If a foreign currency loss treated as an ordinary
loss under Section 988 were to exceed a Fund’s investment company taxable income (computed without regard to such
loss) for a taxable year the resulting loss would not be deductible by it or its shareholders in future years. Foreign
currency income or loss would also increase or decrease a Fund’s investment company income distributable to its
shareholders.

FOREIGN TAXATION. Income received by a Fund from sources within foreign countries may be subject to foreign
withholding and other taxes. Tax conventions between certain countries and the United States may reduce or eliminate
such taxes. If more than 50% of a Fund’s total assets at the close of any taxable year consist of stock or securities of
foreign corporations and it meets the distribution requirements described above, such Fund may file an election (the
“pass-through election”) with the IRS pursuant to which its shareholders would be required to (i) include in gross income
(in addition to taxable dividends actually received) their pro rata shares of foreign income taxes paid by it even though not
actually received by such shareholders; and (ii) treat such respective pro rata portions as foreign income taxes paid by
them. Each shareholder will be notified within 60 days after the close of each Fund’s taxable year whether the foreign
taxes paid by it will “pass-through” for that year.

Generally, a credit for foreign taxes is subject to the limitation that it may not exceed the shareholder’s U.S. tax
attributable to his or her total foreign source taxable income. For this purpose, if the pass-through election is made, the
source of a Fund’s income will flow through to shareholders. The limitation on the foreign tax credit is applied separately
to foreign source passive income, and to certain other types of income. Shareholders may be unable to claim a credit for
the full amount of their proportionate share of the foreign taxes paid by a Fund. Various limitations, including a minimum
holding period requirement, apply to limit the credit and deduction for foreign taxes for purposes of regular federal tax
and alternative minimum tax.

REITS. A Fund may invest in REITs. Investments in REIT equity securities may require a Fund to accrue and distribute
taxable income without the concurrent receipt of cash. To generate sufficient cash to make the requisite distributions, a
Fund may be required to sell securities in its portfolio (including when it is not advantageous to do so) that it otherwise
would have continued to hold. A Fund’s investments in REIT equity securities may at other times result in such Fund’s
receipt of cash in excess of the REIT’s earnings; if such Fund distributes these amounts, these distributions could
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constitute a return of capital to its shareholders for federal income tax purposes. Dividends received by a Fund from a
REIT generally will not constitute qualified dividend income.

A Fund may invest in REITs that hold residual interests in REMICs or taxable mortgage pools (TMPs), or such REITSs
may themselves constitute TMPs. Under an IRS notice, and Treasury regulations that have yet to be issued but may apply
retroactively, a portion of a Fund’s income from a REIT that is attributable to the REIT’s residual interest in a REMIC or
a TMP (referred to in the Code as an “excess inclusion™) will be subject to federal income tax in all events. This notice
also provides, and the regulations are expected to provide, that excess inclusion income of RICs, such as the Funds, will
be allocated to shareholders of such RICs in proportion to the dividends received by such shareholders, with the same
consequences as if the shareholders held the related REMIC residual interest or invested in the TMP directly. As a result,
a Fund may not be a suitable investment for certain tax-exempt-shareholders. See “Tax-Exempt Shareholders.”

DISTRIBUTIONS. Distributions paid out of a Fund’s current and accumulated earnings and profits (as determined at
the end of the year), whether reinvested in additional shares or paid in cash, are generally taxable and must be reported by
each shareholder who is required to file a federal income tax return. Distributions in excess of a Fund’s current and
accumulated earnings and profits, as computed for federal income tax purposes, will first be treated as a return of capital
up to the amount of a shareholder’s tax basis in his or her Fund shares and then as capital gain.

For federal income tax purposes, distributions of investment company taxable income are generally taxable as ordinary
income, and distributions of gains from the sale of investments that a Fund owned for one year or less will be taxable as
ordinary income. Distributions designated by a Fund as “capital gain dividends” (distributions from the excess of net
long-term capital gain over short-term capital losses) will be taxable to shareholders as long-term capital gain regardless
of the length of time they have held their shares of such Fund. Such dividends do not qualify as dividends for purposes of
the dividends received deduction or as qualified dividends, each as described below.

A Fund’s distribution will be treated as qualified dividend income and therefore eligible for the 15% rate to the extent that
it receives dividend income from taxable domestic corporations and certain qualified foreign corporations, provided that
certain holding periods and other requirements are met. A corporate shareholder of a Fund may be eligible for the
dividends received deduction on such Fund’s distributions attributable to dividends received by such Fund from domestic
corporations, which, if received directly by the corporate shareholder, would qualify for such a deduction. For eligible
corporate shareholders, the dividends received deduction may be subject to certain reductions, and a distribution by a
Fund attributable to dividends of a domestic corporation will be eligible for the deduction only if certain holding period
and other requirements are met.

Not later than 60 days after the close of each calendar year, each Fund will inform shareholders of the federal income tax
status of its dividends and distributions including the portion of such dividends, if any, that qualifies as long-term capital
gain.

Different tax treatment, including penalties on certain excess contributions and deferrals, certain pre-retirement and post-
retirement distributions, and certain prohibited transactions, is accorded to accounts maintained as qualified retirement
plans. Shareholders are urged and advised to consult their own tax advisors for more information regarding the tax
consequences of distributions to them.

PURCHASES OF FUND SHARES. Prior to purchasing shares in a Fund, the impact of dividends or distributions
which are expected to be or have been declared, but not paid, should be carefully considered. Any dividend or
distribution declared shortly after a purchase of such shares prior to the record date will have the effect of reducing the per
share net asset value by the per share amount of the dividend or distribution, and to the extent the distribution consists of
the Fund’s taxable income, the purchasing shareholder will be taxed on the taxable portion of the dividend or distribution
received even though some or all of the amount distributed may effectively be a return of capital.

SALES, EXCHANGES OR REDEMPTIONS. Upon the disposition of shares of a Fund (whether by redemption, sale
or exchange, including the exchange of shares in one Fund for shares in another Fund), a shareholder may realize a capital
gain or loss. Such capital gain or loss will be long-term or short-term depending upon the shareholder’s holding period
for the shares. The capital gain will be long-term if the shares were held for more than 12 months and short-term if held
for 12 months or less. Any loss realized on a disposition will be disallowed under the “wash sale” rules to the extent that
the shares disposed of by the shareholder are replaced by the shareholder within a period of 61 days beginning 30 days
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before and ending 30 days after the date of disposition. In such a case, the basis of the shares acquired will be adjusted to
reflect the disallowed loss. Any loss realized by a shareholder on a disposition of shares held by the shareholder for six
months or less will be treated as a long-term capital loss to the extent of any distributions of capital gain dividends
received by the shareholder and disallowed to the extent of any distributions of exempt-interest dividends received by the
shareholder with respect to such shares. Capital losses are generally deductible only against capital gains except that
individuals may deduct up to $3,000 of capital losses against ordinary income.

BACKUP WITHHOLDING. Each Fund generally is required to withhold, and remit to the U.S. Treasury, subject to
certain exemptions, an amount equal to 28% of all distributions and redemption proceeds paid or credited to a shareholder
of such Fund if (i) the shareholder fails to furnish such Fund with the correct taxpayer identification (“TIN) certified
under penalties of perjury, (ii) the shareholder fails to provide a certified statement that the shareholder is not subject to
backup withholding, or (iii) the IRS or a broker has notified such Fund that the number furnished by the shareholder is
incorrect or that the shareholder is subject to backup withholding as a result of failure to report interest or dividend
income. If the backup withholding provisions are applicable, any such distributions or proceeds, whether taken in cash or
reinvested in shares, will be reduced by the amounts required to be withheld. Backup withholding is not an additional tax.
Any amounts withheld may be credited against a shareholder’s U.S. federal income tax liability.

STATE AND LOCAL TAXES. State and local laws often differ from federal income tax laws with respect to the
treatment of specific items of income, gain, loss, deduction and credit. Some states grant tax-free status to dividends paid
to shareholders from interest earned on direct obligations of the U.S. government, subject in some states to minimum
investment requirements that must be met by a Fund. Investments in GNMA and Fannie Mae securities, banker’s
acceptances, commercial paper, and repurchase agreements collateralized by U.S. government securities do not generally
qualify for such tax-free treatment. The rules on exclusion of this income are different for corporate shareholders.

Shareholders are urged and advised to consult their own tax advisors as to the state and local tax rules affecting
investments in the Funds.

NON-U.S. SHAREHOLDERS. Non-U.S. shareholders may be subject to U.S. tax due to an investment in a Fund. This
summary does not discuss the U.S. or foreign country tax consequences of an investment by a non-U.S. shareholder in a
Fund. Accordingly, non-U.S. shareholders are urged and advised to consult their tax advisors as to the U.S. and
foreign country tax consequences of an investment in a Fund.

TAX-EXEMPT SHAREHOLDERS. A tax-exempt shareholder could realize unrelated business taxable income
(“UBTI™) by virtue of its investment in a Fund due to such Fund’s investments and if shares in such Fund constitute debt
financed property in the hands of the tax-exempt shareholder within the meaning of Code Section 514(b).

It is possible that a tax-exempt shareholder of a Fund will also recognize UBTI if the Fund recognizes “excess inclusion
income” (as described above) derived from direct or indirect investments in REMIC residual interests or TMPs.
Furthermore, any investment in a residual interest of a CMO that has elected to be treated as a REMIC can create complex
tax consequences, especially if a Fund has state or local governments or other tax-exempt organizations as shareholders.

In addition, special tax consequences apply to charitable remainder trusts (CRTs) that invest in RICs that invest directly or
indirectly in residual interests in REMICs or in TMPs. Tax-exempt shareholders are urged and advised to consult
their own tax advisors as to the tax consequences of an investment in a Fund.

TAX SHELTER REPORTING REGULATIONS. Under Treasury regulations, if a shareholder recognizes a loss of $2
million or more for an individual shareholder or $10 million or more for a corporate shareholder, the shareholder must file
with the IRS a disclosure statement on Form 8886. The fact that a loss is reportable under these regulations does not
affect the legal determination of whether the taxpayer’s treatment of the loss is proper. Shareholders should consult their
own tax advisors to determine the applicability of these regulations in light of their individual circumstances.

Each shareholder is urged and advised to consult such shareholder’s own tax advisor with respect to the tax
consequences of an investment in a Fund including, but not limited to, the applicability of state, local, foreign and
other tax laws affecting the particular shareholder and to possible effects of changes in federal or other tax laws.

FUND TRANSACTIONS
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Brokerage Transactions. Generally, equity securities are bought and sold through brokerage transactions for which
commissions are payable. Purchases from underwriters will include the underwriting commission or concession, and
purchases from dealers serving as market makers will include a dealer’s mark-up or reflect a dealer’s mark-down. Money
market securities and other debt securities are usually bought and sold directly from the issuer or an underwriter or market
maker for the securities. Generally, a Fund will not pay brokerage commissions for such purchases. When a debt security
is bought from an underwriter, the purchase price will usually include an underwriting commission or concession. The
purchase price for securities bought from dealers serving as market makers will similarly include the dealer’s mark up or
reflect a dealer’s mark down. When a Fund executes transactions in the over-the-counter market, it will generally deal
with primary market makers unless prices that are more favorable are otherwise obtainable.

In addition, the Adviser may place a combined order for two or more accounts it manages, including a Fund, engaged in
the purchase or sale of the same security if, in its judgment, joint execution is in the best interest of each participant and
will result in best price and execution. Transactions involving commingled orders are allocated in a manner deemed
equitable to each account or fund. Although it is recognized that, in some cases, the joint execution of orders could
adversely affect the price or volume of the security that a particular account or the Fund may obtain, it is the opinion of
the Adviser that the advantages of combined orders outweigh the possible disadvantages of separate transactions.
Nonetheless, the Adviser believes that the ability of a Fund to participate in higher volume transactions will generally be
beneficial to the Fund.

For the fiscal years ended October 31, 2008, 2009 and 2010, the Funds paid the following aggregate brokerage
commissions on portfolio transactions:

Fund Aggregate Dollar Amount of Brokerage Commissions Paid
2008 2009 2010
White Oak Fund $322,757 $288,273 $192,562
Rock Oak Fund $9,793 $4,207 $7,635
Pin Oak Fund $123,394 $131,654 $204,070
River Oak Fund $21,873 $15,049 $21,718
Red Oak Fund $91,781 $95,730 $99,925
Black Oak Fund $60,431 $56,003 $61,398
Live Oak Fund $20,174 $17,086 $10,142

Brokerage Selection. The Trust does not expect to use one particular broker or dealer, and when one or more brokers is
believed capable of providing the best combination of price and execution, the Adviser may select a broker based upon
brokerage or research services provided to the Adviser. The Adviser may pay a higher commission than otherwise
obtainable from other brokers in return for such services only if a good faith determination is made that the commission is
reasonable in relation to the services provided.

Section 28(e) of the 1934 Act permits the Adviser, under certain circumstances, to cause each Fund to pay a broker or
dealer a commission for effecting a transaction in excess of the amount of commission another broker or dealer would
have charged for effecting the transaction in recognition of the value of brokerage and research services provided by the
broker or dealer. In addition to agency transactions, the Adviser may receive brokerage and research services in
connection with certain riskless principal transactions, in accordance with applicable SEC guidance. Brokerage and
research services include: (1) furnishing advice as to the value of securities, the advisability of investing in, purchasing or
selling securities, and the availability of securities or purchasers or sellers of securities; (2) furnishing analyses and reports
concerning issuers, industries, securities, economic factors and trends, portfolio strategy, and the performance of accounts;
and (3) effecting securities transactions and performing functions incidental thereto (e.g., clearance, settlement, and
custody). In the case of research services, the Adviser believes that access to independent investment research is
beneficial to its investment decision-making processes and, therefore, to each Fund.

To the extent research services may be a factor in selecting brokers, such services may be in written form or through
direct contact with individuals and may include information as to particular companies and securities as well as market,
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economic, or institutional areas and information which assists in the valuation and pricing of investments. Examples of
research-oriented services for which the Adviser might utilize Fund commissions include research reports and other
information on the economy, industries, sectors, groups of securities, individual companies, statistical information,
political developments, technical market action, pricing and appraisal services, credit analysis, risk measurement analysis,
performance and other analysis. The Adviser may use research services furnished by brokers in servicing all client
accounts and not all services may necessarily be used in connection with the account that paid commissions to the broker
providing such services. Information so received by the Adviser will be in addition to and not in lieu of the services
required to be performed by the Adviser under the Advisory Agreement. Any advisory or other fees paid to the Adviser
are not reduced as a result of the receipt of research services.

In some cases the Adviser may receive a service from a broker that has both a “research” and a “non-research” use. When
this occurs, the Adviser makes a good faith allocation, under all the circumstances, between the research and non-research
uses of the service. The percentage of the service that is used for research purposes may be paid for with client
commissions, while the Adviser will use its own funds to pay for the percentage of the service that is used for non-
research purposes. In making this good faith allocation, the Adviser faces a potential conflict of interest, but the Adviser
believes that its allocation procedures are reasonably designed to ensure that it appropriately allocates the anticipated use
of such services to their research and non-research uses.

From time to time, the Fund may purchase new issues of securities for clients in a fixed price offering. In these situations,
the seller may be a member of the selling group that will, in addition to selling securities, provide the Adviser with
research services. The Financial Industry Regulatory Authority (“FINRA”) has adopted rules expressly permitting these
types of arrangements under certain circumstances. Generally, the seller will provide research “credits” in these situations
at a rate that is higher than that which is available for typical secondary market transactions. These arrangements may not
fall within the safe harbor of Section 28(e).

For the Trust’s most recently completed fiscal year, the Funds paid the following commissions on brokerage transactions
directed to brokers pursuant to an agreement or understanding whereby the broker provides research or other brokerage
services to the Adviser:

Total Dollar Amount of Brokerage Total Dollar Amount of Transactions Involving
Fund . . . ;

Commissions for Research Services Brokerage Commissions for Research Services

White Oak Fund $192,562 $190,742,005

Rock Oak Fund $7,634 $7,656,679

Pin Oak Fund $204,069 $122,786,707

River Oak Fund $21,718 $9,802,541

Red Oak Fund $97,809 $58,215,334

Black Oak Fund $60,821 $72,940,248

Live Oak Fund $10,021 $6,027,101

Brokerage with Fund Affiliates. A Fund may execute brokerage or other agency transactions through registered broker-
dealer affiliates of either the Fund, the Adviser or the Distributor for a commission in conformity with the 1940 Act, the
1934 Act and rules promulgated by the SEC. These rules further require that commissions paid to the affiliate by the
Fund for exchange transactions not exceed ““usual and customary” brokerage commissions. The rules define “usual and
customary” commissions to include amounts which are “reasonable and fair compared to the commission, fee or other
remuneration received or to be received by other brokers in connection with comparable transactions involving similar
securities being purchased or sold on a securities exchange during a comparable period of time.” The Trustees, including
those who are not “interested persons” of the Trust, have adopted procedures for evaluating the reasonableness of
commissions paid to affiliates and review these procedures periodically.

For the fiscal years ended October 31, 2008, 2009 and 2010, the Funds did not pay brokerage commissions on portfolio
transactions effected by affiliated brokers.
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Securities of ""Regular Broker-Dealers.” The Funds are required to identify any securities of its "regular brokers and
dealers" (as such term is defined in the 1940 Act) which the Funds may hold at the close of their most recent fiscal year.
As of October 31, 2010, the Pin Oak Fund held $1,044,540 of Morgan Stanley common stock and the Red Oak Fund and
Black Oak Fund held $1,558,067 and $6,043,836 of repurchase agreements with Morgan Stanley, respectively.

PORTFOLIO HOLDINGS

The Board of Trustees has approved a policy and procedures that govern the timing and circumstances regarding the
disclosure of Fund portfolio holdings information to shareholders and third parties. These policies and procedures are
designed to ensure that disclosure of information regarding the Funds’ portfolio securities is in the best interests of Fund
shareholders, and include procedures to address conflicts between the interests of the Funds’ shareholders, on the one
hand, and those of the Funds’ investment adviser, principal underwriter or any affiliated person of the Funds, its
investment adviser, or its principal underwriter, on the other. Pursuant to such procedures, the Board has authorized the
Trust’s President to authorize the release of the Funds’ portfolio holdings, as necessary, in conformity with the foregoing
principles. The President reports quarterly to the Board regarding the implementation of such policies and procedures.

Pursuant to applicable law, the Funds are required to disclose their complete portfolio holdings quarterly, within 60 days
of the end of each fiscal quarter (currently, each January 31, April 30, July 31, and October 31). The Funds disclose a
complete schedule of investments in each Semi-Annual Report and Annual Report to Fund shareholders or, following the
first and third fiscal quarters, in quarterly holdings reports filed with the SEC on Form N-Q. Semi-Annual and Annual
Reports are distributed to Fund shareholders. Quarterly holdings reports filed with the SEC on Form N-Q are not
distributed to Fund shareholders, but are available, free of charge, on the EDGAR database on the SEC’s website at

WWW.SEC.QOV.

The Funds’ most recent Annual and Semi-Annual reports are also available, free of charge, on the Fund’s website at
www.oakfunds.com by clicking on the “Materials & Information” tab on the top of the page.

In addition, certain portfolio holdings information for each Fund is available on the Funds’ website — www.oakfunds.com
— by clicking the applicable link for each Fund in the “Fund Center” section of the home page. By following these links,
you can obtain a complete list of portfolio holdings for each Fund as of the end of the most recently completed calendar
quarter. The portfolio holdings information available on the Funds’ website includes an alphabetical list of the securities
owned by each Fund, but does not include the percentage of the Fund’s overall portfolio represented by a particular
security. The portfolio holdings information on the Funds’ website is generally made available in the first week following
the close of the most recently completed calendar quarter and will remain available until the information is updated
following the close of the next quarter.

The information on the Funds’ website is publicly available to all categories of persons.

In addition to information provided to shareholders and the general public, from time to time rating and ranking
organizations, such as Standard and Poor’s and Morningstar, Inc., may request complete portfolio holdings information in
connection with rating the Funds. Similarly, institutional investors, financial planners, pension plan sponsors and/or their
consultants may request a complete list of portfolio holdings in order to assess the risks of the Funds’ portfolio along with
related performance attribution statistics. The Funds believe that these third parties have legitimate objectives in
requesting such portfolio holdings information. The Funds’ policies and procedures provide that the President may
authorize disclosure of portfolio holdings information to these parties at differing times and/or with different lag times to
these third parties provided that the recipient is, either by contractual agreement or otherwise by law, (i) required to
maintain the confidentiality of the information and (ii) prohibited from using the information to facilitate or assist in any
securities transactions or investment program.

Currently, the Funds have arrangements to provide additional disclosure of portfolio holdings information to the following

third party consultants: Mercer Investment Consulting (“Mercer”) and Berthel Schutter, LLC (each, a “Third Party
Consultant” and, together, the “Third Party Consultants”). Each Third Party Consultant analyzes potential investments for
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its clients and provides its clients with an on-going analysis of such investments. The Trust’s President has authorized
disclosure of the Funds’ portfolio holdings information to each Third Party Consultant pursuant to a nondisclosure
agreement entered into between the Trust, on behalf of the Funds, and each Third Party Consultant. Pursuant to the
nondisclosure agreement, each Third Party Consultant is required to: (i) maintain the confidentiality of the information;
(if) maintain procedures reasonably designed to prohibit its employees and agents from using the information to facilitate
or assist in any securities transactions or investment program; and (iii) upon the Trust's request, provide evidence
reasonably satisfactory to the Trust that demonstrates its adherence to the provisions of the nondisclosure agreement.

The portfolio holdings information is provided to each Third Party Consultant monthly with a lag of 3 days.

The Trust’s policies and procedures prohibit any compensation or other consideration from being paid to or received by
any party in connection with the disclosure of portfolio holdings information, including the Funds, Adviser and its
affiliates or recipient of a Fund’s portfolio holdings information.

The Funds’ service providers, such as the Adviser, custodian, Distributor, Administrator and transfer agent, may receive
portfolio holdings information as frequently as daily in connection with their services to the Funds. In addition to any
contractual provisions relating to confidentiality of information that may be included in the service providers contract with
the Trust, these arrangements impose obligations on the Funds’ service providers that would prohibit them from
disclosing or trading on a Fund’s non-public information. Financial printers, proxy voting service providers, the
independent public accounting firm and pricing information vendors may receive portfolio holdings information, as
necessary, in connection with their services to the Funds.

DESCRIPTION OF SHARES

The Declaration of Trust authorizes the issuance of an unlimited number of funds and shares of each fund. Each share of
a fund represents an equal proportionate interest in that fund with each other share. Shares are entitled upon liquidation to
a pro rata share in the net assets of the fund. Shareholders have no preemptive rights. All consideration received by the
Trust for shares of any fund and all assets in which such consideration is invested would belong to that fund and would be
subject to the liabilities related thereto. Share certificates representing shares will not be issued.

SHAREHOLDER LIABILITY

The Trust is an entity of the type commonly known as a “Massachusetts business trust.” Under Massachusetts law,
shareholders of such a trust could, under certain circumstances, be held personally liable as partners for the obligations of
the trust. Even if, however, the Trust were held to be a partnership, the possibility of the shareholders incurring financial
loss for that reason appears remote because the Trust’s Declaration of Trust contains an express disclaimer of shareholder
liability for obligations of the Trust and requires that notice of such disclaimer be given in each agreement, obligation or
instrument entered into or executed by or on behalf of the Trust or the Trustees, and because the Declaration of Trust
provides for indemnification out of the Trust property for any shareholder held personally liable for the obligations of the
Trust.

LIMITATION OF TRUSTEES’ LIABILITY

The Declaration of Trust provides that a Trustee shall be liable only for his or her own willful defaults and, if reasonable
care has been exercised in the selection of officers, agents, employees or investment advisers, shall not be liable for any
neglect or wrongdoing of any such person. The Declaration of Trust also provides that the Trust will indemnify its
Trustees and officers against liabilities and expenses incurred in connection with actual or threatened litigation in which
they may be involved because of their offices with the Trust unless it is determined in the manner provided in the
Declaration of Trust that they have not acted in good faith in the reasonable belief that their actions were in the best
interests of the Trust. However, nothing in the Declaration of Trust shall protect or indemnify a Trustee against any
liability for his or her willful misfeasance, bad faith, gross negligence or reckless disregard of his or her duties. Nothing
contained in this section attempts to disclaim a Trustee’s individual liability in any manner inconsistent with the federal
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securities laws.
CODE OF ETHICS

The Board of Trustees of the Trust has adopted a Code of Ethics pursuant to Rule 17j-1 under the 1940 Act. In addition,
the Adviser and the Administrator have adopted Codes of Ethics pursuant to Rule 17j-1. These Codes of Ethics apply to
the personal investing activities of trustees, officers and certain employees (“access persons”). Rule 17j-1 and the Codes
are designed to prevent unlawful practices in connection with the purchase or sale of securities by access persons. Under
each Code of Ethics, access persons are permitted to engage in personal securities transactions, but are required to report
their personal securities transactions for monitoring purposes. In addition, certain access persons are required to obtain
approval before investing in IPOs or private placements or are prohibited from making such investments. Copies of these
Codes of Ethics are on file with the SEC, and are available to the public.

PROXY VOTING

The Board has delegated the responsibility for decisions regarding proxy voting for securities held by the Funds to the
Adviser. The Adviser will vote such proxies in accordance with its proxy policies and procedures, which are included in
Appendix B to this SAI. The Board of Trustees will periodically review the Funds’ proxy voting record.

The Trust is required to disclose annually each Fund’s complete proxy voting record on Form N-PX. The Funds’ proxy
voting records for the most recent 12 month period ended June 30th are available upon request by calling 1-888-462-5386
or by writing to the Funds at Oak Associates Funds, P.O. 8233, Denver, Colorado 80201. The Funds’ Form N-PX are also
available on the SEC’s website at www.sec.gov.

5% AND 25% SHAREHOLDERS

As of February 4, 2011, the following persons were the only persons who were record owners (or to the knowledge of the
Trust, beneficial owners) of 5% or 25% or more of a Fund’s shares. Persons who owned of record or beneficially more
than 25% of a Fund’s outstanding shares may be deemed to control such Fund within the meaning of the 1940 Act.

White Oak Fund

Shareholder Number of Shares Percentage of Outstanding Fund Shares
Charles Schwab & Co. In. 1,518,584.365 22.75%

9601 E. Panorama Circle

Englewood, CO 80112-3441

National Financial Services Corp. 1,101,630.629 16.50%
200 Liberty Street, 1 World Financial Center
New York, NY 10281

Pin Oak Fund
Shareholder Number of Shares Percentage of Outstanding Fund Shares
Charles Schwab & Co. Inc. 410,409.086 17.73%

9601 E. Panorama Circle
Englewood, CO 80112-3441

National Financial Services Corp. 328,046.819 14.7%

200 Liberty Street, 1 World Financial Center
New York, NY 10281
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TDAmeritrade Inc.
PO Box 2226
Omaha, NE 68103-2226

Rock Oak Fund

Shareholder

James D. Oelschlager Trust
1000 Woodhaven Blvd.
Akron, OH 44333-1067

Vanita B. Oelschlager Trust
1000 Woodhaven Blvd.
Akron, OH 44333-1067

National Financial Services Corp.
200 Liberty Street, 1 World Financial Center
New York, NY 10281

Charles Schwab & Co. Inc.
9601 E. Panorama Circle
Englewood, CO 80112-3441

River Oak Fund

Shareholder

James D. Oelschlager Trust
1000 Woodhaven Blvd.
Akron, OH 44333-1067

Vanita B. Oelschlager Trust
1000 Woodhaven Blvd.
Akron, OH 44333-1067

National Financial Services Corp.
2000 Liberty Street, 1 World Financial Center
New York, NY 10281

Red Oak Fund

Shareholder

National Financial Services Corp.

200 Liberty Street, 1 World Financial Center
New York, NY 10281

Charles Schwab & Co. Inc.
9601 E. Panorama Circle
Englewood, CO 80112-3441

143,881.833

Number of Shares

114,292.338

103,844.672

53,385.125

38,780.753

Number of Shares

234,160.359

84,483.982

57,620.989

Number of Shares

1,083,954.784

992,448.822

43

6.21%

Percentage of Outstanding Fund Shares

19.31%

17.54%

9.02%

6.55%

Percentage of Outstanding Fund Shares

31.26%

11.28%

7.69%

Percentage of Outstanding Fund Shares

14.57%

13.34%



TD Ameritrade Inc.

For the Exclusive Benefit of our Customers
PO Box 2226

Omaha, NE 68103-2226

Black Oak Fund

Shareholder

National Financial Services Corp.

200 Liberty Street, 1 World Financial Center
New York, NY 10281

Charles Schwab & Co. Inc.
Attn Mutual Funds/Team S
9601 E. Panorama Circle
Englewood, CO 80112-3441

Live Oak Fund

Shareholder

James D. Oelschlager Trust
1000 Woodhaven Blvd.
Akron, OH 44333.-1067

Charles Schwab & Co. Inc.
9601 E. Panorama Circle
Englewood, CO 80112-3441

National Financial Services Corp.
200 Liberty Street, 1 World Financial Center
New York, NY 10281

Vanita B. Oelschlager Trust
1000 Woodhaven Blvd.
Akron, OH 44333-1067

The Trust believes that most of the shares referred to above were held by the persons indicated in accounts for their

fiduciary, agency or custodial customers.

EXPERTS

The financial statements of the Trust for the fiscal year ended October 31, 2010, have been audited by Cohen Fund Audit
Services, Ltd, the Trust’s independent registered public accounting firm, and have been incorporated by reference in
reliance upon the report of Cohen Fund Audit Services, Ltd and upon the authority of said firm as experts in accounting

and auditing.

470,001.283

Number of Shares

5,168,625.594

2,368,620.146

Number of Shares

6.32%

Percentage of Outstanding Fund Shares

186,242.744

158,797.609

140,637.744

90,692.474
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33.09%

15.16%

Percentage of Outstanding Fund Shares

11.56%

9.86%

8.73%

5.63%



APPENDIX A



DESCRIPTION OF RATINGS
The following descriptions are summaries of published ratings.

Description of Commercial Paper Ratings

A-1  This is the highest category by Standard and Poor’s (S&P) and indicates that the degree of safety regarding timely
payment is strong. Those issues determined to possess extremely strong safety characteristics are denoted with a
plus sign (+) designation.

A-2  Capacity for timely payment on issues with this designation is satisfactory and the obligation is somewhat more
susceptible to the adverse effects of changes in circumstances and economic conditions than obligations in higher
rating categories.

PRIME-1 Issues rated Prime-1 (or supporting institutions) by Moody’s have a superior ability for repayment of
senior short-term debt obligations. Prime-1 repayment ability will often be evidenced by many of the
following characteristics:

- Leading market positions in well-established industries.

- High rates of return on funds employed.

- Conservative capitalization structure with moderate reliance on debt and ample asset protection.

- Broad margins in earnings coverage of fixed financial charges and high internal cash generation.
- Well-established access to a range of financial markets and assured sources of alternate liquidity.

The rating F1 (Highest Credit Quality) is the highest commercial rating assigned by Fitch. Paper rated F1 is regarded as
having the strongest capacity for timely payment of financial commitments. The rating F2 (Good Credit Quality) is the
second highest commercial paper rating assigned by Fitch which reflects a satisfactory capacity for timely payment of
financial commitments, but the margin of safety is not as great as in the case of the higher ratings.

Description of Municipal Note Ratings

Moody’s highest rating for state and municipal and other short-term notes is MIG-1 and VMIG-I. Short-term municipal
securities rated MIG-1 or VMIG-1 are of the best quality. They have strong protection from established cash flows,
superior liquidity support, or demonstrated broad-based access to the market for refinancing or both. Short-term
municipal securities rated MIG-2 or VMIG-2 are of high quality. Margins of protection are ample although not so large
as in the MIG-1/VMIG-2 group.

An S&P note rating reflects the liquidity concerns and market access risks unique to notes. Notes due in three years or less
will likely receive a note rating. Notes maturing beyond three years will most likely receive a long-term debt rating. The
following criteria will be used in making that assessment:

- Amortization Schedule - the larger the final maturity relative to other maturities, the more likely it will be
treated as a note, and

- Source of Payment - the more dependent the issue is on the market for its refinancing, the more likely it
will be treated as a note.
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S&P note rating symbols are as follows:

SP-1  Strong capacity to pay principal and interest. Those issues determined to possess a very strong capacity to pay a
debt service is given a plus (+) designation.

SP-2  Satisfactory capacity to pay principal and interest with some vulnerability to adverse financial and economic
changes over the term of the votes.

Description of Corporate Bond Ratings
S&P

Bonds rated AAA have the highest rating S&P assigns to a debt obligation. Such a rating indicates an extremely strong
capacity to pay principal and interest. Bonds rated AA also qualify as high-quality debt obligations. Capacity to pay
principal and interest is very strong, and in the majority of instances they differ from AAA issues only in small degree.
Debt rated A has a strong capacity to pay interest and repay principal although it is somewhat more susceptible to the
adverse effects of changes in circumstances and economic conditions than debt in higher rated categories.

Debt rated BBB is regarded as having an adequate capacity to pay interest and repay principal. Whereas it normally
exhibits adequate protection parameters, adverse economic conditions or changing circumstances are more likely to lead
to a weakened capacity to pay interest and repay principal for debt in this category than in higher rated categories. Debt
rated BB and B is regarded as having predominantly speculative characteristics with respect to capacity to pay interest and
repay principal. BB indicates the least degree of speculation and C the highest degree of speculation. While such debt
will likely have some quality and protective characteristics, these are outweighed by large uncertainties or major risk
exposures to adverse conditions. Debt rated BB has less near-term vulnerability to default than other speculative grade
debt. However, it faces major ongoing uncertainties or exposure to adverse business, financial, or economic conditions
that could lead to inadequate capacity to meet timely interest and principal payments. The BB rating category is also used
for debt subordinated to senior debt that is assigned an actual or implied BBB- rating. Debt rate B has greater
vulnerability to default but presently has the capacity to meet interest payments and principal repayments. Adverse
business, financial, or economic conditions would likely impair capacity or willingness to pay interest and repay principal.
The B rating category also is used for debt subordinated to senior debt that is assigned an actual or implied BB or BB-
rating.

Moody’s

Bonds which are rated Aaa by Moody’s are judged to be of the best quality. They carry the smallest degree of investment
risk and are generally referred to as “gilt edge.” Interest payments are protected by a large, or an exceptionally stable,
margin and principal is secure. While the various protective elements are likely to change, such changes as can be
visualized are most unlikely to impair the fundamentally strong position of such issues. Bonds rated Aa by Moody’s are
judged by Moody’s to be of high quality by all standards. Together with bonds rated Aaa, they comprise what are
generally known as high-grade bonds. They are rated lower than the best bonds because margins of protection may not be
as large as in Aaa securities or fluctuation of protective elements may be of greater amplitude or there may be other
elements present which make the long-term risks appear somewhat larger than the Aaa securities. Bonds which are rated
A possess many favorable investment attributes and are to be considered as upper-medium grade obligations. Factors
giving security to principal and interest are considered adequate, but elements may be present which suggest a
susceptibility to impairment sometime in the future.

Bonds which are rated Baa are considered as medium-grade obligations (i.e., they are neither highly protected nor poorly
secured). Interest payments and principal security appear adequate for the present but certain protective elements may be
lacking or may be characteristically unreliable over any great length of time. Such bonds lack outstanding investment
characteristics and in fact have speculative characteristics as well. Bonds which are rated Ba are judged to have
speculative elements; their future cannot be considered as well-assured. Often the protection of interest and principal
payments may be very moderate and thereby not well safeguarded during both good and bad times over the future.

Uncertainty of position characterizes bonds in this class. Bonds which are rated B generally lack characteristics of the
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desirable investment. Assurance of interest and principal payments or of maintenance of other terms of the contract over
any long period of time may be small.

Moody’s bond ratings, where specified, are applied to financial contracts, senior bank obligations and insurance company
senior policyholder and claims obligations with an original maturity in excess of one-year. Obligations relying upon
support mechanisms such as letters-of-credit and bonds of indemnity are excluded unless explicitly rated.

Obligations of a branch of a bank are considered to be domiciled in the country in which the branch is located. Unless
noted as an exception, Moody’s rating on a bank’s ability to repay senior obligations extends only to branches located in
countries which carry a Moody’s sovereign rating. Such branch obligations are rated at the lower of the bank’s rating or
Moody’s sovereign rating for the bank deposits for the country in which the branch is located.

When the currency in which an obligation is denominated is not the same as the currency of the country in which the
obligation is domiciled, Moody’s ratings do not incorporate an opinion as to whether payment of the obligation will be
affected by the actions of the government controlling the currency of denomination. In addition, risk associated with
bilateral conflicts between an investor’s home country and either the issuer’s home country or the country where an issuer
branch is located are not incorporated into Moody’s ratings.

Moody’s makes no representation that rated bank obligations or insurance company obligations are exempt from
registration under the U.S. Securities Act of 1933 or issued in conformity with any other applicable law or regulation.
Nor does Moody’s represent that any specific bank or insurance company obligation is legally enforceable or is a valid
senior obligation of a rated issuer.

Moody’s ratings are opinions, not recommendations to buy or sell, and their accuracy is not guaranteed. A rating should
be weighed solely as one factor in an investment decision and you should make your own study and evaluation of any
issuer whose securities or debt obligations you consider buying or selling.

Fitch

Bonds rated AAA by Fitch are judged by Fitch to be strictly high grade, broadly marketable, suitable for investment by
trustees and fiduciary institutions but subject to slight market fluctuation other than through changes in the money rate.
The prime feature of an AAA bond is a showing of earnings several times or many times interest requirements, with such
stability of applicable earnings that safety is beyond reasonable question whatever changes occur in conditions. Bonds
rated AA by Fitch are judged by Fitch to be of safety virtually beyond question and are readily salable, whose merits are
not unlike those of the AAA class, but whose margin of safety is less strikingly broad. The issue may be the obligation of
a small company, strongly secured but influenced as to rating by the lesser financial power of the enterprise and more
local type market.

Bonds rated A are considered to be investment grade and of high credit quality. The obligor’s ability to pay interest and
repay principal is considered to be strong, but may be more vulnerable to adverse changes in economic conditions and
circumstances than bonds with higher ratings.

Bonds rated BBB are considered to be investment grade and of satisfactory credit quality. The obligor’s ability to pay
interest and repay principal is considered to be adequate. Adverse changes in economic conditions and circumstances,
however, are more likely to have adverse impact on these bonds, and therefore impair timely payment. The likelihood
that the ratings of these bonds will fall below investment grade is higher than for bonds with higher ratings. Bonds rated
BB are considered speculative. The obligor’s ability to pay interest and repay principal may be affected over time by
adverse economic changes. However, business and financial alternatives can be identified which could assist the obligor
in satisfying its debt service requirements. Bonds rated B are considered highly speculative. While bonds in this class are
currently meeting debt service requirements, the probability of continued timely payment of principal and interest reflects
the obligor’s limited margin of safety and the need for reasonable business and economic activity throughout the life of
the issue.

A-3



APPENDIX B



Oak Associates, Itd.

Proxy Voting Procedures and Policies




INTRODUCTION

Proxy voting is an important right of the shareholders. When Oak Associates, Itd. has discretion to vote the
proxies of its clients, two principles guide the voting: advancing the economic interests of our clients and
protecting their rights as beneficial owners of the corporation in whose securities we invest.

The client relationships in which Oak will vote the proxies include:

Employee benefit plans and other clients subject to ERISA.

Plans and other institutional clients, not subject to ERISA, which have delegated proxy-voting
responsibility to Oak Associates, Itd.

The registered investment companies (“Oak Associates Funds™) advised by Oak Associates, Itd.

Wrap fee programs that have delegated proxy-voting responsibility to Oak Associates, Itd.

For those advisory clients who have retained proxy-voting responsibility, Oak Associates, Itd. has no authority
and will not vote any proxies for those client portfolios. Generally, the clients that have retained proxy-voting
responsibility are individuals and their related accounts.

This document summarizes our voting policies on both management and shareholder proposals. Our policies
cover the issues that we most frequently encounter.

1.

ROLE OF INVESTMENT TEAM

The Investment Team, which is the committee consisting of all the Portfolio Managers and the
Compliance Officer, is designated as the Firm’s policy-making body with respect to proxy voting
guidlines.

The Investment Team determines the Statement of Policy, which is set forth as Section 1V of this
policy.

The Investment Team delegates to company/industry analysts/Portfolio Managers to determine
how to vote proxies with respect to issues that are not indicated by the Statement of Policy.

The Investment Team will delegate decisions with respect to specific proxy issues to one of the
Portfolio Managers or Research Analysts who is most familiar with the issuer and its business.

The Analyst or Portfolio Manager may determine to vote proxies in a manner that differs from
the Statement of Policy if the Investment Committee believes that not voting in accordance with the
Investment Policy is in the best interest of the client.

PROXY VOTING PROCEDURES

Oak Associates, Itd. has retained a third party, Institutional Shareholder Services (ISS), to assist
it in coordinating and voting proxies with respect to client securities. Oak’s Compliance Officer shall
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V.

monitor ISS to assure that all proxies are being properly voted and appropriate records are being
retained.

All proxies received by Oak Associates, Itd. will be sent to ISS to coordinate and vote proxies.
ISS will:

A. Keep a record of each proxy received,;

B. Determine which accounts managed by Oak Associates, Itd. hold the security to which
the proxy relates;

C. Compile a list of accounts that hold the security, together with the number of votes each
account controls and the date by which Oak must vote the proxy in order to allow enough time
for the completed proxy to be returned to the issuer prior to the vote taking place.

The Compliance Officer will identify any conflicts that exist between the interests of Oak and its
clients. This examination will include a review of the relationship of Oak with the issuer of each
security to determine if the issuer is a client of Oak or has some other relationship with Oak.

STATEMENT OF POLICY

Oak Associates, Itd. believes that voting proxies in accordance with the following policies is in the best interest
of the separate account clients and mutual fund shareholders.

For Taft Hartley clients, Oak will vote those proxies in accordance with the recommendations made by
Institutional Shareholder Services (ISS) Proxy Voter Services (PVS) unless Oak is directed by the Taft Hartley
client not to use the ISS services. PVS is dedicated to voting proxies for Taft Hartley plans.

1.

Routine ltems:

e Oak will generally vote FOR the election of directors (where no corporate governance issues are

implicated).

Oak will generally vote EOR an independent chairman of the board.

Oak will generally vote AGAINST directors with poor attendance.

Oak will generally vote FOR tying bonuses to performance.

Oak will generally vote AGAINST shareholder resolutions to limit the tenure of directors.

Oak will generally vote FOR the selection of independent auditors.

Oak will generally vote FOR increases in or reclassification of common stock.

Oak will generally vote FOR management recommendations on indemnification and liability

limitations for officers and directors.

e Oak will generally vote AGAINST shareholder proposals to limit indemnification and liability
limitations.

e Oak will generally vote FOR changes in the board of directors (where no corporate governance
issues are implicated).

e Oak will generally vote FOR outside director compensation.

e Oak will generally vote AGAINST expensing options.
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2. Non-Routine:

e Oak will generally vote FOR shareholder resolutions requesting the adoption of confidential
voting.

e Oak will generally vote AGAINST management resolutions to implement fair price procedures.

e Oak will generally vote AGAINST management proposals to introduce several classes of voting
stock with unequal voting rights.

e Oak will generally vote AGAINST management proposals to institute supermajority rules.

e Oak will generally vote FOR a proposed reverse split of a company’s common stock.

e Oak will generally vote FOR shareholder proposals that a company opt out of various anti-
takeover statues.

3. General Voting Policy

If the proxy includes a Routine Item that implicates corporate governance changes or a Non-Routine
Item where no specific policy applies, then the Investment Committee will review the proxy and
determine how the proxies should be voted on a case-by-case basis.

Oak Associates, Itd. also seeks to avoid any conflicts that may arise in the review and voting of client
proxies. In the event any Potential or Actual Conflict of Interest may arise, Oak will disclose the
circumstances of any such conflict to client(s) and in most cases either forward the proxy materials to
the client to vote, vote according to ISS recommendations or take such other action as may be
appropriate under the particular circumstances.

V. DISCLOSURE

Oak Associates, Itd. will make available these policies and procedures on the Oak Associates, Itd. website at
www.oakassociates.com.

Oak Associates, Itd. will disclose a concise summary of the firm’s proxy policy and procedures and indicate in
its Form ADV Part Il that clients may contact Client Services via e-mail or by telephone in order to obtain
information on how Oak voted such client’s proxies, and to request a copy of these procedures and policies. If a
separate account client requests this information, Client Services will prepare a written response to the client
that lists, with respect to each voted proxy that the client has inquired about, (1) the name of the issuer; (2) the
proposal voted upon; and (3) how Oak voted the client’s proxy.

Our Form ADV disclosures will be amended whenever these procedures and policies are updated.

VI. RECORDKEEPING

The Compliance Officer has overall responsibility for maintaining files and records regarding Oak Associates,
Itd. proxy policies and practices in an appropriate manner and for the required period, i.e., two years on-site in

Oak Associates, Itd. offices and at least an additional three years off-site in secure and accessible facilities. The
firm’s recordkeeping procedures include the following:
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e Oak Associates, Itd. maintains relevant records, in paper or electronic format, i.e., internally and
EDGAR, including proxy statements, related research materials, proxy ballots and votes, on an
issuer and client basis.

e Oak Associates, Itd. also maintains an annual file of records of any written client requests for proxy
voting information for their portfolio securities and provides information to clients as requested.

February 8, 2010
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